Nevada Public Agency Insurance Pool
Public Agency Compensation Trust
201 S. Roop Street, Suite 102

Carson City, NV 89701-4779

Toll Free Phone (877) 883-7665
Telephone (775) 885-7475

Facsimile (775) 883-7398

Notice of Joint Meeting and Agenda of
Executive Committees of
Nevada Public Agency Insurance Pool and
Public Agency Compensation Trust
Date: Monday, November 5, 2018
Time: 8:30 A.M.
Place: at 201 S. Roop Street, Carson City, NV 89701
Conference Call-In Phone No: 1-800-593-9034; Passcode: 150420

AGENDA

Notices:

1. Items on the agenda may be taken out of order.

2. Two or more items on the agenda may be combined for consideration.

3. Any item on the agenda may be removed or discussion may be delayed at any time.

4. The general Public Comment periods are limited to those items not listed on the agenda.
Public Comment periods are devoted to comments by the general public, if any, and may
include discussion of those comments; however, no action make be taken upon a matter
raised under Public Comments until the matter itself has been included specifically on an
agenda as an item upon which action may be taken. Public Comments are Limited to Three
Minutes per Person.

5. At the discretion of the Chair of the meeting, public comments on specific agenda items
may be allowed, but must be limited to the specific agenda item.

1. Roll
2. Public Comment

3. For Possible Action:
a. Approval of Minutes of Meeting of August 20, 2018

4. For Possible Action: Succession Planning for POOL/PACT

a. Decide whether to include the administrative functions of PARMS into PRI
or establish a separate non-profit organization to handle all
administrative aspects of POOL/PACT

5. For Possible Action: Ratification of New England Asset Management (NEAM) as the
POOL/PACT investment manager and of Strategic Asset Alliance (SAA) as the
POOL/PACT investment advisor

a. Update from Daniel Smereck of SAA on bank loans and next steps for
potential risk asset allocation

6. For Possible Action: Acceptance of 2018 Financial Audit of
a. NPAIP
b. PACT




For Possible Action: Approval from Executive Committee to proceed with roof
repair/replacement

For Possible Action: Approval from Executive Committee to proceed with the purchase
of two scanners and “OnBase” software from Precision Documents Imaging to continue
the digitization of accounting system

For Possible Action: Acceptance of Reports:
Operations Manager Report (Retreat Summary)

NEAM and SAA Investment Update

Willis f’ooling
Human Resources
ASC - Claim status
Executive Director’s

=0 aols|®

10.

11.

12.

13.

14.

15.

16.

E-Learning/Web Master on the POOL/PACT LMS programs

o

For Possible Action: Risk Management and Loss Control

a. Risk Manager Report

b. Stryker Grant Program to get direction from the Joint Executive Committee
on the overall process of conducting Stryker equipment grants as
requested from the Loss Control Committee

c. Report on cyber protocol and introduction of John Funk of the Gunderson
law firm as cyber counsel

For Possible Action: Approval of POOL Form Amendments/Endorsements for Fiscal Year
2019-2020

For Possible Action: Ratify the appointment of Small Schools Representative on NPAIP
Executive Committee to Replace Lisa Jones

For Possible Action: Approval of Resolution recognizing the service of Lisa Jones as
Executive Committee Member on NPAIP

For Possible Action: Approval of the next Joint Executive Committee meeting being
scheduled for February 19, 2019 and the Annual Meeting to be held on April 16-17
(Tuesday and Wednesday), 2019 at the Atlantis

Public Comment

For Possible Action: Adjournment

This Agenda was posted at the following locations and linked to the Official State Website https://notice.nv.gov:

N.P.A.LP. Carson City Courthouse
201 S. Roop 885 E. Musser Street
Carson City, NV 89701 Carson City, NV 89701

Eureka County Courthouse Churchill County Courthouse
10 S. Main Street 155 North Taylor Street
Eureka, NV 89316 Fallon, NV 89406

NOTICE TO PERSONS WITH DISABILITIES

Members of the public who are disabled and require special accommodations or assistance at the
meeting are requested to notify the Nevada Public Agency Insurance Pool in writing at 201 S. Roop
Street, Suite 102, Carson City, NV 89701-4790, or by calling (775) 885-7475 at least three working
days prior to the meeting.



Nevada Public Agency Insurance Pool
Public Agency Compensation Trust
201 S. Roop Street, Suite 102

Carson City, NV 89701-4779

Toll Free Phone (877) 883-7665
Telephone (775) 885-7475

Facsimile (775) 883-7398

Notice of Joint Meeting and Agenda of
Executive Committees of
Nevada Public Agency Insurance Pool and
Public Agency Compensation Trust
Date: Monday, August 20,2018
Time: 8:30 A.M.
Place: at 201 S. Roop Street, Carson City, NV 89701
Conference Call-In Phone No: 1-800-593-9034; Passcode: 150420

AGENDA
1. Roll

Members present: Paul Johnson, Ann Cyr, Gerry Eick, Bev Conley, Mike Giles, Elizabeth
Frances, Chris Mulkerns, Cindy Hixenbaugh, Lisa Jones

Members Absent: Cash Minor, Josh Foli, Dan Corona

Others Present: Wayne Carlson, Mike Rebaleati, Alan Kalt, Stacy Norbeck, Mary Wray, Stephen
Romero, Kelly Sullivan, Dan Smereck, Geof Stark

A quorum being present, Chair Johnson called the meeting to order.
2. Public Comment
Chair Johnson opened public comment and hearing none, closed the comment period.
3. For Possible Action: Consent Agenda

a. Approval of Minutes of Meetings:
1. Joint Meetings of May 14t, 2018

On motion and second to approve the minutes, the motion carried.

4. For Possible Action: Board Retreat September 20-21, 2018 for NPAIP, PACT, PRI
a. Retreat Focus and Planning (Includes report from Succession Planning
workgroup).
b. Action Plan for Daniel Burrus presentation
c. Tentative agenda for retreat

Chairman Johnson had Mike Rebaleati discuss the white paper report from the Succession
Planning workgroup. The working group established by Mr. Rebaleati has been working for nearly
a year to discuss options in the future of replacing PARMS as part of a succession planning process.
The proposed plan is to use PRI as the administrative function of POOL/PACT/PRM/PCM which
are currently performed by PARMS. PARMS contract would be for Executive Director services
provided by Wayne Carlson. He informed the Joint Executive Committee members of the basic



timeline for implementation, required meeting discussions, differences in current PRI and PARMS
operations, accounting, logistics and the goal of making this a “zero sum” move for the POOLS.
Gerry Eick noted that the IRS has approved the PRI as a non-profit and the Nevada Insurance
Division regulators agreed in concept with the proposed plan. Mike Rebaleati informed the
Committee that they received an e-mail from the Burrus Company with the Anticipatory
Organization Learning System. He encouraged everyone to complete the first Module prior to the
retreat in order to optimize our time with Dr. Burrus. An overview of the tentative retreat agenda
was provided. This was informational only and no action was taken by the Committees.

5. For Possible Action: Setting dates for future Joint Executive Committees. Possible dates
are (alternate dates may be selected):
a. November 5,2019 - 9am
b. February 19,2019 - 9am
c. Annual Meeting - April 16-17,2019

On a motion and second, the dates for the next Joint Executive Committees meetings were
established for November 5, 2018 at 9 am; February 19, 2019 at 9 am; and the Annual meeting to
be held on April 16-17, 2019. It was recommended that board members make an effort to attend
the February 19th meeting in person in Carson City given the anticipated agenda items and length of
the meeting.

6. Public Comment

Chair Johnson asked for public comment and hearing none, closed the comment period.

7. For Possible Action: Adjournment

On motion and second to adjourn, the meeting adjourned.

The Agenda was posted at the following locations and linked to the Official State Website
https://notice.nv.gov:

N.P.A.L.P. Carson City Courthouse

201 S. Roop 885 E. Musser Street

Carson City, NV 89701 Carson City, NV 89701
Eureka County Courthouse Churchill County Courthouse
10 S. Main Street 155 North Taylor Street
Eureka, NV 89316 Fallon, NV 89406

End of [tem # 3
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GENERAL RE - NEW ENGLAND ASSET MANAGEMENT, INC.

Investment Management Agreement

This Agreement is made as of the 1st day of January, 2016, between

1. GENERAL RE - NEW ENGLAND ASSET MANAGEMENT, INC., a corporation
organized under the laws of the State of Delaware ("Manager"); and

2. PUBLIC AGENCY COMPENSATION TRUST, an Interlocal Cooperation Agreement
entity organized under the laws of the State of Nevada, and its affiliates listed on Schedule E
(collectively, the “Client”).

WHEREAS, Client appoints Manager as the investment manager of that portion of Client's
assets constituting the Account (as defined below) for fees agreed upon in Schedule A. IIL;

NOW THEREFORE, in consideration of the mutual agreements herein contained, it is
agreed as follows: - ‘ ,

Section 1. The Account

The cash, securities and other assets placed by Client in the account to be managed under
this Agreement (the "Account") are listed on Section I.A. of Schedule A. Assets may be added to
the Account at any time. Client will provide notification to the Manager of any such additions. The
Account will include these assets and any changes in them resulting from transactions directed by
Manager, withdrawals and additions made by Client, or dividends, interest, stock splits and other
earnings, gains or losses on the assets.

Assets of the Client that are not to be managed by Manager are separately identified on
Schedule A ("Unmanaged Assets"). Manager may include these assets in its periodic reports to
" Client, but will exclude their value when calculating Manager's asset management fees and
Manager shall not be responsible for valuation of any Unmanaged Assets.

Section 2. Management of the Account

Manager will make all investment decisions for the Account, in Manager's sole discretion
and without first consulting or notifying Client, in accordance with the investment restrictions
and guidelines which are attached as Schedule B (the "Investment Guidelines"). If Manager
manages only a portion of Client’s total assets, unless otherwise specified by Client in writing,
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Investment Guidelines’ restrictions relate specifically to the assets managed by Manager. Client
may change these Investment Guidelines at any time, but Manager will be bound by the changes
only after it has received and agreed to them in writing. Other than by the Investment Guidelines
and the terms of this Agreement, the investments made by Manager on behalf of the Client will
not be restricted in any manner, except by operation of law.

In the event that the Account ceases to conform to the Investment Guidelines as a result
of changes in market values, maturities, amortization rates, credit ratings or other characteristics
of the securities within the portfolio, Manager will not be required to take immediate action to
bring the portfolio back into compliance with the Investment Guidelines, but will: inform Client
of the non-compliance as soon as reasonably possible either in writing, verbally or both; offer
Client the opportunity to consult on the situation; and use its discretion to return the portfolio to
compliance over time with a minimum of disruption to the portfolio.

Manager will have full power and authority, on behalf of Client, to instruct any brokers,
dealers or banks to buy, sell, exchange, convert or otherwise trade in all securities, futures or other
investments for the Account.

Manager will not be responsible for giving Client investment advice or taking any other
action with respect to Unmanaged Assets.

Client appoints Manager as the true and lawful attorney of the Client for and in the name,
place and stead of Client, in Manager’s unrestricted discretion, to operate and conduct the
brokerage accounts of the Client and to do and perform all and every act and thing whatsoever
requisite in furtherance of this Agreement, including the negotiation and execution of all writings
related to the purchase or sale, settlement, assignments, transfers and ownership of any stocks,
bonds, commodities, or other derivatives or securities, including, without limitation, such
documentation relating to restructuring, reorganization or other action of or relating to the issuer.
Pursuant to the appointment and powers granted herein, Client hereby authorizes Manager to
enter into one or more Master Securities Forward Settlement Agreements ("MSFTA") or similar
agreements on Client's behalf as the agent of Client and to coordinate all required collateral
transfers in connection with authorized transactions and settlements hereunder. Manager is
hereby fully authorized to act and rely on the authority vested pursuant to said power of attorney.

Effective as of January 1, 2016, and until further notice, Manager will provide investment
accounting services for Client, and will assist Client in preparing Client’s statutory Schedule D, if
applicable. Client acknowledges that Manager will provide accounting data according to Manager’s
standard interpretation of accounting principles, unless expressly instructed otherwise by Client’s
prior written notice.
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Section 3. Transactions for the Account

Manager will arrange for securities transactions for the Account to be executed through
those brokers, dealers or banks that Manager believes will provide best execution. In choosing a
broker, dealer or bank, Manager will consider the broker, dealer or bank's execution capability,
reputation and access to the markets for the securities being traded for the Account. Manager will
seek competitive commission rates, but not necessarily the lowest rates available.

Manager may also send transactions for the Account to brokers who charge higher
commissions than other brokers, provided that Manager determines in good faith that the amount of
commissions Manager pays is reasonable in relation to the value of the brokerage and research
services provided, viewed in terms either of that particular transaction or Manager’s overall
responsibilities with respect to all clients whose accounts Manager manages on a discretionary
basis.

Portfolio transactions for each client account generally are completed independently.
However, if Manager decides to purchase or sell the same securities for Client and other clients at
about the same time, Manager may combine Client's order with those of other clients if Manager
reasonably believes that it will be able to negotiate better prices or lower commission rates or
transaction costs for the combined order than for Client's order alone. Client will pay the average
price and transaction costs obtained for such combined orders. Manager generally will allocate
securities purchased or sold as part of a combined order to Client's Account and to accounts of other
clients according to the size of the order placed for each client.

If Manager is unable to obtain execution for the total amount of the securities in the
combined orders, adjustments to the allocation will generally be made on a random methodology
basis with the exception of certain alternative high yield fixed income security transactions
which are allocated on a pro-rata basis. However, Manager may increase or decrease the amounts
of securities allocated to each client if necessary to avoid having odd or small number of shares
held for the account of any client and may deviate from a selected allocation methodology based
on, among other factors, available cash in the account or account-specific investment guidelines.
Each client that participates in a combined order will receive or pay the average share price
and/or transactions costs for all transactions executed as part of the combined order.

If Client directs Manager to use particular brokers, dealers or banks to execute transactions
for the Account, Manager will do so, but Manager will not seek better execution services or prices
for Client from other brokers, dealers or banks, and Client may pay higher prices or transaction
costs as a result. Manager also may not be able to seck better execution services for Client by
combining Client's orders with those of other clients.

Client may direct all transactions for the Account to a particular broker, dealer or bank, by
writing the name and address of that broker, dealer or bank in the space provided on Schedule A.
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Any tax-related documentation required by broker/dealers and/or custodian banks shall
be completed by Client. This includes Forms W-9 or W-8 which are necessary to confirm
Client's tax identification number and certification of tax status. Upon receipt, Client shall
process promptly as failure to do so may result in transactions in the Client's account to be
subject to backup withholding payments.

Section 4. Transaction Confirmations

Manager will instruct the brokers, dealers or banks who execute transactions for the
Account to send Client duplicate copies of all transaction confirmations, unless Client chooses not
to receive confirmations. If Client does not wish to receive individual confirmations, this box
should be checked. [

Client may elect to receive individual confirmations at any time by giving Manager written
notice. ‘

Section 5. Custody of Account Assets

The assets in the Account will be held for Client by the custodian named on Schedule A
(the “Custodian™). Manager will not have custody of any Account assets. Client will pay all fees of
the Custodian.

Client will authorize the Custodian to follow Manager's instructions to make and accept
payments for, and to deliver or to receive, securities, cash or other investments purchased, sold,
redeemed, exchanged, pledged or loaned for the Account. Client also will instruct the Custodian to
send Client and Manager monthly statements showing the assets in and all transactions for the
Account during the month, including any payments of Manager's fees.

Client will give Manager reasonable advance notice of any change of Custodian.

Section 6. Client Reports and Electronically Available CARAP® Toolset and Information

Both Parties agree that the Web Access Addendum attached as Schedule F hereto shall
govern the Manager’s provisions and Client’s use of the electronically available CARA® toolset and
information.

Manager shall prepare 1) monthly appraisal reports and detailed holdings reports,
showing current book values, securities valuations, unrealized gains and losses, book yields and
average life; and 2) transaction reports.

Manager utilizes a core set of reports to complete the investment accounting which
generally include the following:

[0 Holdings
[0 Transaction
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0 Investment Income Earned

0 Open Trades

[0 Cash Activity / Contributions and Withdrawals
[ Summary General Ledger Entries

O Trial Balance of Investment Accounts

Manager shall work with Client to produce a reporting package that meets Client's
investment accounting and reporting needs and will deliver the reports to Client by the later of
the morning of the sixth business day following each reporting month or the third business day
after the day on which Manager receives from Client, Client’s asset manager or other third party
the last remaining information required by Manager to prepare such reports.

Notwithstanding the foregoing, Client acknowledges and agrees that delays in Manager’s
delivery of reports resulting from the failure by Client, its manager(s), custodian bank(s) or any
other third party to deliver necessary account information to Manager in a timely manner or
caused, directly or indirectly, by fire, flood, earthquake, elements of nature or acts of God, acts
of war, terrorism, threatened terrorism, riots, civil disorders, rebellions or revolutions, strikes,
lockouts or labor difficulties, court order, third party nonperformance, or any other similar cause
beyond the reasonable control of Client or Manager shall not constitute a breach by Manager of
the reporting deadlines set forth above.

Client agrees to obtain its appraisals and investment accounting reports via Manager’s
‘website, GRNEAM.com. However, both Parties agree that Client has the right to receive hard
copies of the appraisals and investment accounting reports and that, upon reasonable written
request by an authorized person, Manager will send them to the Client.

The Account's performance will be sent monthly, quarterly or annually upon Client
request. Ad hoc reports and presentation materials are prepared as reasonably directed by Client.

Section 7. Account Valuation

Manager will value the securities in the Account using independent pricing sources.
Securities shall be valued in accordance with any reasonable valuation method selected by Manager,
consistent with industry accepted practices. While Manager does its best to obtain representative
market prices for all securities in the Account, such prices do not always reflect the price actually
received or paid on the open market.

Section 8. Manager's Fees

For Manager's services, Client will pay a percentage of the value, as determined under
Section 7 of this Agreement, of all assets in the Account (excluding Unmanaged Assets) as of the
last trading day of each calendar month. In the event this Agreement is terminated prior to any
month end, fees for the final partial month shall be calculated based on the valuation of assets
performed at the end of the prior month. The fees are payable at the end of each calendar quarter
for services provided by Manager during the prior three months. The percentage amount of the

5
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fees is shown on Schedule A. In any partial period, the fees will be reduced pro rata based on the
number of days the Account was managed.

Client will be billed directly by Manager and will pay Manager's fees within 30 days of
receiving the bill.

If Manager invests in securities issued by money market funds or other investment
companies and funds, including Exchange Traded Funds (ETFs), for the Account, these securities
will be included in the value of the Account when Manager's fees are calculated. These same assets
will be subject to additional investment management and other fees that are paid by the investment
company or fund but ultimately borne by its shareholders, including the Client. These additional
fees are described in each investment company's prospectus.

Section 9. Proxy Voting

If the Account does not include equity securities, Manager will not act as proxy. Check the
box below to indicate that the Account does not include equity securities and Manager will not act
as proxy:

Account does not include equity securities; Manager will not act as proxy.

If the Account contains equity securities, select either A or B, below:
A. O Client directs Manager not to vote proxies for equity securities held for the Account.

B. I:I Client dlrects Manager to vote all proxies for equlty securities held for Client's
Account in accordance with (select one):

O Manager’s own discretion
or
O Client’s proxy voting guidelines attached as Schedule C.

Client shall direct Custodian to send promptly all proxies and related shareholder
communications to:

Glass Lewis & Co., LLC (“Glass Lewis”)
PVA — GENO016/General RE

One Sansome Street, Suite 3300

San Francisco, CA 94104

and to identify them as relating to Client’s Account. Client understands that Glass
Lewis will not be able to vote proxies if they are not received on a timely basis by Glass Lewis
and properly identified as relating to Client’s Account.
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These proxy voting instructions may be changed at any time by notifying Manager
in writing.

Section 10.  Legal Proceedings

Manager will not provide legal advice or act for Client in any legal proceedings, including
bankruptcies or class actions, involving securities held in the Account or issuers of those securities
or any other matter, but shall continue to monitor, manage and provide investment advice regarding
investments held in the Account.

Section 11.  Risk

Manager cannot guarantee the future performance of the Account, promise any specific
level of performance or promise that its investment decisions, strategies or overall management of
the Account will be successful. The investment decisions Manager will make for Client are subject
to various market, currency, economic, political and business risks, and will not necessarily be
profitable. :

Section 12.  Standard of Care; Limitation of Liability

Except as may otherwise be provided by law, Manager will not be liable to Client for any
loss (i) that Client may suffer as a result of Manager's good faith decisions or actions where
Manager exercises the degree of care, skill, prudence and diligence that a prudent person actingina
like fiduciary capacity would use; (ii) caused by following Client's instructions; (iii) caused by the
Custodian, any broker, dealer or bank to which Manager directs transactions for the Account or any
other person; (iv) resulting from legislation, actions by public authorities, acts of war, natural
disasters, strikes, blockades, boycotts, lockouts or similar circumstances; (v) caused by securities
exchanges or other marketplaces, custodian institutions, central securities depositories, clearing
organizations, or other parties which provide equivalent services; or (vi) caused by contractors
selected by Manager with due care or those who have been recommended by the Client. Nor
shall the Manager be liable for any damage or loss that occurs to the Client or any other affiliate
or interest holder due to restrictions upon disposal that may be applied against the Manager in
respect of financial instruments.

Federal and state securities laws impose liabilities under certain circumstances on persons
who act in good faith, and this Agreement does not waive or limit Client's rights under those laws.

Manager will not be responsible for Client's own compliance with the insurance investment
laws of Client's state of domicile or for Client's compliance with applicable tax laws.

In managing the Account, Manager will not consider any other securities, cash, or other
investments or assets Client owns for diversification or other purposes. Manager shall have no
responsibility whatsoever for the management of the Unmanaged Assets or any assets of Client
other than the Account and shall incur no liability for any loss or damage which may result from the

management of such other assets.
7
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If Manager is called upon by Client to participate in, testify or produce records in
connection with any legal process, extraordinary audits or investigations to which Manager is not
a party, not alleged to be at fault or negligent or would not otherwise participate in relating to
this Agreement, the Account, Client or the services provided hereunder, Client shall reimburse
Manager for any extraordinary expenses properly and necessarily incurred by Manager as a
direct result thereof.

Section 13.  Client Directions

The names and specimen signatures of each individual who is authorized to give directions
to Manager on Client's behalf under this Agreement are set forth on Schedule D. Directions
received by Manager from Client must be signed by at least one such person. If Manager receives
directions from Client which are not signed by a person that Manager reasonably believes is
authorized to do so, Manager shall not be required to comply with such directions until it verifies
that the directions are properly authorized by Client.

Manager shall be fully protected in relying upon any direction signed or given by a person
that Manager reasonably believes is authorized to give such directions on Client's behalf. Manager
also shall be fully protected when acting upon an instrument, certificate, or paper that Manager
reasonably believes to be genuine and to be signed or presented by any such person or persons.
Manager shall be under no duty to make any investigation or inquiry as to any statement contained
in any writing and may accept the same as conclusive evidence of truth and accuracy of statements -
contained therein.

Section 14.  Confidentiality

Except as Client and Manager otherwise agree or as may be required by law, all information
concerning the Account and services provided under this Agreement shall be kept confidential.

Section 15. Non-Exclusive Agreement

Manager provides investment advice to other clients and may give them advice or take
actions for them, for Manager's own accounts or for accounts of persons related to or employed by
Manager, which is different from advice provided to or actions taken for Client.

Manager is not obligated to buy, sell or recommend for Client's Account any security or
other investment that Manager may buy, sell or recommend for other clients or for the account of
Manager or its related persons or employees.

If Manager obtains material, non-public information about a security or its issuer that
Manager may not lawfully use or disclose, Manager will have no obligation to disclose the
information to Client or to use it for Client's benefit.

8
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Section 16. Term of Agreement

Either Client or Manager may cancel this Agreement at any time upon 30 days written
notice. This Agreement will remain in effect until terminated. Termination of this Agreement will
not affect (i) the validity of any action that Manager or Client has previously taken; (i) the liabilities
or obligations of Manager or Client for transactions started before termination; or (iii) Client's
obligation to pay Manager's fees through the date of termination. Upon termination, Manager will
have no obligation to recommend or take any action with regard to the securities, cash or other
assets in the Account.

Section 17.  Agreement Not Assignable

This Agreement may not be assigned within the meaning of the Investment Advisers Act of
1940 (the “Advisers Act”) by Manager without Client’s written consent.

Section 18.  Governing Law

The laws of the State of Nevada will govern this Agreement. However, nothing in this
Agreement will be construed contrary to any provision of the Advisers Act or the rules thereunder.

Section 19.  Miscellaneous

If any pr0V151on of this Agreement is or becomes inconsistent with any applicable law or
rule, the provision will be deemed rescinded or modified to the extent necessary to comply with
such law or rule. In all other respects, this Agreement will continue in full force and effect. This
Agreement contains the entire understanding between Manager and Client and may not be changed
except in writing signed by both parties. Failure to insist on strict compliance with this Agreement
or with any of its terms or any continued conduct will not be considered a waiver by either party
under this Agreement.

Section 20.  Notices
All notices and instructions with respect to the Account or other matters covered by this
Agreement may be sent by U.S. mail express delivery services, facsimile, e-mail or other electronic

means to Client and to Manager at the addresses at the end of this agreement or to another address
provided in writing.

Section 21.  Representations of Client

Client represents and warrants to Manager that (a) Client is the beneficial owner of all assets
in the Account and except as specifically identified by Client, there are no restrictions on transfer or
sale of any of those assets; (b) this Agreement has been duly authorized, executed, and delivered by
Client and is Client's valid and binding obligation; (c) the names of the individuals who are
authorized to act under this Agreement on behalf of Client have been given to Manager in writing;
(d) no government authorizations, approvals, consents, or filings not already obtained are required

9
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in connection with the execution, delivery, or performance of this Agreement by Client; and (e) it
is not an employee benefit plan subject to the Employee Retirement Income Security Act of 1974,
as amended (“ERISA”), or a plan subject to Section 4975 of the Internal Revenue Code of 1986, as
amended (the “Code”), nor a Person acting on behalf of any such plan. Client agrees to notify
Manager in writing within five (5) days after the occurrence of an event making the above
warranties no longer accurate.

Client agrees to indemnify, defend and hold harmless Manager and its officers, directors,
agents, employees, shareholders, legal representatives, successors and assigns, from and against
any and all claims, actions, suits, damages, costs, liabilities, judgments, losses, charges, costs and
expenses, including attorneys’ fees, of Manager arising from any failure by Client to accurately
disclose its status under this Section or by reason of any defect in Client’s authority to appoint
Manager under this Agreement.

Section 22. Representations of Manager

Manager represents and warrants that this Agreement has been duly authorized, executed and
delivered by Manager and is its valid and binding obligation and that it is registered as an
investment adviser with the Securities and Exchange Commission pursuant to the Advisers Act and
that such registration is currently effective.

Section 23. Form ADV

Client has received and reviewed a copy of Manager's Form ADV Part 2A Brochure,
Manager’s Form ADV Part 2B Brochure Supplement and a copy of this Agreement.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK

10
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The relationship of Manager to Client is and shall remain during the term of this Agreement
that of independent contractor. Manager and Client are not partners or joint venturers with each
other under this Agreement, and nothing in this Agreement shall be construed so as to make them
partners or joint venturers, or to impose any liability as such on either of them.

AGREED TO AND ACCEPTED BY:

GENERAL RE - NEW ENGLAND
ASSET MANAGEMENT, INC.

Z/}LZ/ z/ﬂx{,—

By: William E. Rotatori
Its: Chief Executive Ofﬁcer

Pond View Corporate Center
74 Batterson Park Road
Farmington, Connecticut 06032

11

PUBLIC AGENCY COMPENSATION TRUST

gl

By lo&y'd?_. L:»ay‘— et
Its [\"%QF‘ e IV‘—&%’\

Principal Address:

201 South Roop Street
Suite 102
Carson City, Nevada 89701

Taxpayer Identification Number: £8-0352297
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SCHEDULE A

L ACCOUNT ASSETS.

A. Managed Assets - Client has deposited the following securities, cash and other
assets with the Custodian identified below to be managed under this Agreement:

SEE LIST OF INITIAL HOLDINGS ATTACHED AS SCHEDULE A-1

B. Unmanaged Assets - Client also deposited with the Custodian the following assets
which are not to be managed under this Agreement:

IL. CUSTODY OF ACCOUNT ASSETS. The assets to be managed under this Agreement and
any Unmanaged Assets will be held by:

Custodian Bank: Custodian Account Name: Custodian Account Number:
Wells Fargo
PUBLIC AGENCY 24131404
COMPENSATION TRUST - .
Contact: NEAM PLEDGED
Phonp #: N PUBLIC AGENCY 24131405
| Email: COMPENSATION TRUST - .
v ' NEAM ADMIN
PUBLIC AGENCY 24131406
COMPENSATION TRUST -
NEAM CLAIMS

IIL. FEES. Manager’s fees for services provided under this Agreement shall be as follows, subject
to the provisions of Section 8 of the Agreement:

Asset Management Fees:
Annual fee of .14% (fourteen hundredths of one percent) on the first $200 million of the market

value of the assets under management; and

.10% (ten hundredths of one percent) on the market value of the remaining assets under
management.

Management Fees are subject to a $150,000 minimum. Assets of all Client affiliated accounts
managed by Manager are aggregated for fee calculation purposes.
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EXECUTION VERSION

GR=NEAM

SCHEDULE A (continued)

Investment Accounting Fees:
In addition to the asset management fees specified above, the annual Manager’s fees for

accounting services including assistance with Schedule D preparation provided under this
Agreement shall be: (i) an additional .01% (one hundredth of one percent) on the market value of
managed and accounted for assets, and (ii) an additional 0.02% (two hundredths of one percent)
on the market value of said unmanaged and accounted for assets, subject to a $15,000 annual
minimum evaluated quarterly.

Investment accounting fees contemplate a 5 business day close (reports delivered on the morning
of the 6 day).

Website Tools Fees: }

CARAP® Toolset & Accessing Reports via the Website

Manager may provide Client with access to their monthly investment accounting and reporting
package and additional analytical CARA® tools for Client’s managed assets via Manager’s
website. Manager reserves the right to charge additional fees for access to any such CARA®
tools on at least sixty (60) days notice to Client.

CARAP® Toolset for Unmanaged Assets:
Client may request to utilize the CARA® tools on unmanaged assets, subject to Manager’s
approval and possible additional fees. Manager shall not be responsible for valuation of any

Unmanaged Assets.

IV. BROKERAGE DIRECTION. Client directs Manager to cause all transactions for the
Account to be executed through the following broker, dealer or Bank:

NOT APPLICABLE

Client has read, understands and accepts the limitations that this direction will place on Manager's
ability to seek best execution for the Account. This direction may be changed by Client at any time
by notifying Manager in writing.
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SCHEDULE A-1

LIST OF INITIAL MANAGED HOLDINGS

(see attached)



PUBLIC AGENCY COMP TR (PACT)

Amounts Converted to USD

Page: 1
Monthly Appraisal |
As Of01/31/2016
Coupon Maturity Book Market Market Unrealized Book YTW Average DTW Lowest
Cusip Security Description Rate Date Quantity Value Price Value Gain/Loss Yield At Mkt Life AtMkt Rating
CASH & CASH EQUIVALENTS
99C019447 WELLS FARGO ADV CASH INV FD INST 451 0.000 2,505,500 2,505,500 1.000 2,505,500 0 0.00 0.00 0.00 0.00  AAA
TOTAL CASH & CASH EQUIVALENTS 2,505,500 2,505,500 2,505,500 0 0.00 0.00 0.00 0.00  AAA
SOVEREIGNS
912828A42 UNITED STATES TREASURY NOTE 2.000  11/30/20 1,170,000 1,187,461 103.012 1,205,237 17,776 1.68 1.35 4.84 459  AA+
912828FQ8 UNITED STATES TREASURY NOTES 4.875  08/15/16 3,000,000 3,020,015 102.328 3,069,844 49,828 3.61 0.60 0.55 0.53 AA+
912828J27 UNITED STATES TREASURY NOTE 2.000 02/15/25 2,600,000 2,546,052 100.824 2,621,430 75,378 225 1.90 9.05 8.17 AA+
912828343 UNITED STATES TREASURY NOTE 1750 02/28/22 890,000 892,059 101.156 900,291 8,231 1.71 1.55 6.09 572 AA+
912828JH4 UNITED STATES TREASURY NOTE 4.000 08/15/18 3,445,000 3,624,487 107.941 3,718,581 94,095 1.88 0.84 2.55 2.40 AA+
912828NW6  UNITED STATES TREASURY NOTE 1.875  08/31/17 900,000 911,523 101.727 915,539 4,016 1.05 0.78 1.59 1.55 AA+
912828PY0 UNITED STATES TREASURY NOTE 2750  02/28/18 415,000 428,757 103.902 431,195 2,438 1.13 0.86 2.09 2.01 AA+
912828QY9 UNITED STATES TREASURY NOTE 2250 07/31/18 120,000 123,356 103.391 124,069 713 1.11 0.88 2.51 2.41 AA+
912828RM4  UNITED STATES TREASURY NOTE 1.000  10/31/16 290,000 290,787 100.305 290,884 97 0.63 0.59 0.75 0.75 AA+
912828SM3 UNITED STATES TREASURY NOTE 1.000  03/31/17 425,000 426,380 100.359 426,527 147 0.72 0.69 1.17 1.16 AA+
9128285Y7 UNITED STATES TREASURY NOTE 0.625  05/31/17 75,000 74,711 99.875 74,906 195 0.92 0.72 1.34 1.33 AA+
912828TY6 UNITED STATES TREASURY NOTE 1.625  11/15/22 1,575,000 1,527,327 99.871 1,572,970 45,643 2.10 1.64 6.79 639  AA+
912828UA6 UNITED STATES TREASURY NOTE 0.625  11/30/17 145,000 144,365 99.699 144,564 198 0.87 0.79 1.84 1.82 AA+
912828UE8 UNITED STATES TREASURY NOTE 0.750  12/31/17 300,000 298,358 99.906 299,719 1,360 1.04 0.80 1.92 1.90 AA+
912828UZ1 UNITED STATES TREASURY NOTE 0.625  04/30/18 940,000 932,793 99.473 935,043 2,250 0.97 0.86 2.25 223 AA+
912828VB3 UNITED STATES TREASURY NOTE 1.750  05/15/23 2,440,000 - 2,379,810 100.281 2,446,863 67,053 2.12 1.71 7.29 6.80  AA+
912828VE7 UNITED STATES TREASURY NOTE 1.000  05/31/18 1,725,000 1,724,956 100.277 1,729,784 4,828 1.00 0.88 2.34 2.30 AA+
912828WD8  UNITED STATES TREASURY NOTE 1.250  10/31/18 765,000 767,098 100.809 771,186 4,088 1.15 0.95 2.75 2.69  AA+
912828WW6  UNITED STATES TREASURY NOTE 1.625  07/31/19 1,065,000 1,060,520 101.789 1,084,054 23,534 1.75 1.10 3.51 3.38 AA+
TOTAL SOVEREIGNS 22,285,000 22,360,815 22,762,684 401,869 1.93 1.15 4.00 3.75 AA+
AGENCY
3130AINN4  FEDERAL HOME LOAN BANK 0.875  05/24/17 975,000 974,821 100.215 977,096 2,275 0.89 0.71 1.32 1.31 AA+
3130A3J70 FEDERAL HOME LOAN BANK 0.625  11/23/16 50,000 50,028 99.975 49,988 (40) 0.56 0.66 0.82 0.81 AA+
3130A4QV7  FEDERAL HOME LOAN BANK 0.840  03/24/17 150,000 150,000 100.019 150,029 29 0.84 0.71 0.15 0.15 AA+
3130A5EPO FEDERAL HOME LOAN BANK 0.625  05/30/17 310,000 309,832 99.849 309,532 (300) 0.67 0.74 1.34 1.33 AA+
313371PV2 FEDERAL HOME LOAN BANK 1.625  12/09/16 315,000 317,647 100.828 317,608 38 0.64 0.66 0.86 0.85 AA+
2/3/2016 L ©
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Amounts Converted to USD

Page: 2
Monthly Appraisal |
As Of 01/31/2016
Coupon Maturity Book Market Market Unrealized Book YTW Average DTW Lowest
Cusip Security Description Rate Date Quantity Value Price Value Gain/Loss Yield At Mkt Life AtMkt Rating

313372C36 FEDERAL HOME LOAN BANK 3.125  12/08/17 1,650,000 1,715,405 104.131 1,718,161 2,757 0.96 0.88 1.86 1.81 AA+
313378177 FEDERAL HOME LOAN BANK 1.875  03/13/20 2,835,000 2,848,925 102.249 2,898,759 49,834 1.75 1.31 4.12 394  AA+
3133834R9 FEDERAL HOME LOAN BANK 0.375  06/24/16 450,000 449,898 99.968 449,856 (42) 0.43 0.45 0.40 040  AA+
3133XSR59 FEDERAL HOME LOAN BANK 3750 12/14/18 965,000 1,026,620 107.628 1,038,611 11,991 1.47 1.05 2.88 2.73 AA+
3133XXP50 FEDERAL HOME LOAN BANK 4.125  03/13/20 415,000 456,652 111.169 461,351 4,699 1.60 1.33 4.12 377 AA+
3135G0JA2 FANNIE MAE 1.125 042717 500,000 - 501,789 100.483 502,415 626 0.83 0.73 1.24 123 AA+
3135GORT2 FANNIE MAE 0.875  12/20/17 575,000 574,324 100.106 575,610 1,285 0.94 0.82 1.89 1.87 AA+
3135G0ZB2 FANNIE MAE 0.750  04/20/17 495,000 494,056 100.030 495,149 1,093 0.91 0.73 1.23 122 AA+
3135G0ZL0 FANNIE MAE 1.000  09/27/17 115,000 114,778 100.320 115,368 590 1.12 0.81 1.66 1.64  AA+
3137EAAY5  FREDDIE MAC 5.500  08/23/17 505,000 539,772 107.340 542,067 2,295 1.04 0.78 1.57 149 AA+
3137EADT3  FREDDIE MAC 0.875  02/22/17 300,000 300,379 100.159 300,477 98 0.76 0.72 1.06 1.05 AA+
649081AA4 NEW VALLEY GENERATION IV 4.687 01/15/22 845,089 917,082 109.574 925,995 8,912 1.95 1.64 3.26 3.06 AA-
649083AA0 NEW VALLEY GENERATION I 7.299  03/15/19 798,903 893,390 109.145 871,962 (21,429) 1.20 1.54 1.62 1.54 AA-
880591EA6 TENN VALLEY AUTHORITY 5.500  07/18/17 1,950,000 2,020,456 106.711 2,080,864 60,409 2.96 0.89 1.47 142 AA+
880591EC2 TENN VALLEY AUTHORITY 4.500  04/01/18 631,000 672,438 107.421 677,827 5,388 1.41 1.04 2.17 2.06 AA+
880591EL2 TENN VALLEY AUTHORITY 3.875  02/15/21 1,460,000 1,586,761 110.839 1,618,249 31,488 2.05 1.63 5.04 4.55 AA+
TOTAL AGENCY 16,289,993 16,915,054 17,076,973 161,919 1.53 1.08 2.52 239 AA+
GOVERNMENT GUARANTEED
742651DG4 PRIVATE EXPORT FUNDING 4375  03/15/19 1,200,000 1,224,505 109.226 1,310,712 86,207 3.68 1.35 3.13 2.90 AA+
742651DJ8 PRIVATE EXPORT FUNDING 4300 12/15/21 200,000 "219,660 112.351 224,702 5,042 2.49 2.06 5.88 522 AA+
742651DKS PRIVATE EXPORT FUNDING 2250 12/15/17 500,000 508,206 102.203 511,015 2,809 1.36 1.06 1.88 1.84 AA+
742651DM1  PRIVATE EXPORT FUNDING 2.800 05/15/22 1,790,000 1,796,577 104.282 1,866,648 70,071 2.74 2.07 6.29 574 AA+
742651DU3 PRIVATE EXPORT FUNDING 2250  03/15/20 220,000 222,027 102.781 226,118 4,091 2.02 1.55 4.13 391 AA+
TOTAL GOVERNMENT GUARANTEED 3,910,000 3,970,976 4,139,195 168,219 2.80 1.69 4.60 423 AA+
SUPRANATIONALS
45905UTJ3 INTL BK RECON & DEVELOP 0.603  09/30/17 100,000 100,000 99.862 99,862 (138) 0.57 0.69 1.67 0.17  AAA
TOTAL SUPRANATIONALS 100,000 100,000 99,862 (138) 0.57 0.69 1.67 0.17  AAA
MBS
3128CUCJ3 FHLMC POOL G30073 8.000 05/01/17 © 507 511 100.398 509 ) 5.77 6.58 0.48 047  AA+
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Coupon Maturity Book Market Market Unrealized Book YTW Average DTW Lowest
Cusip Security Description Rate Date Quantity * Value Price Value Gain/Loss Yield At Mkt Life AtMkt Rating
31307CYH5  FHLMC POOL J24312 2.000 06/01/23 660,042 670,815 101.804 671,947 1,132 1.43 1.36 3.03 292 AA+
3138EK2U8 FNMA POOL AL3486 2.000  05/01/23 330,485 335,988 101.214 334,498 (1,490) 1.33 1.49 2.67 2.59 AA+
3138X4QS2 FNMA POOL AU4964 2.000 08/01/23 257,056 258,340 101.218 260,188 1,848 1.77 1.48 2.67 258  AA+
31418A6C7 FNMA POOL MA1766 2.500 01/01/24 333,991 339,612 103.300 345,014 5,402 1.85 1.27 2.88 2.78 AA+
31418ARF7 FNMA POOL MA1385 2.000 03/01/23 589,492 596,823 101.215 596,655 (168) 1.47 1.47 2.60 2.52 AA+
31418AT99 FNMA POOL MA1475 2.000 06/01/23 375,148 380,875 101.215 379,707 (1,168) 1.38 1.48 2.67 259 AA+
31418AXP8 FNMA POOL MA1585 2.000 09/01/23 1,190,042 1,206,796 101.217 1,204,523 (2,273) 1.46 1.52 2.86 2.76 AA+
36213FSY0 GNMA POOL 553235 6.000  05/15/33 32,141 33,678 113.088 36,347 2,670 3.96 2.24 3.81 3.49 AA+
TOTAL MBS 3,768,903 3,823,436 3,829,386 5,950 1.51 1.46 2.81 271 AA+
ABS
83162CUG6 ~ SMALL BUSINESS ADMINISTRATION 11-201 1 2.850  09/01/31 917,189 931,465 103.607 950,273 18,808 2.85 2.23 6.44 5.68 AA+
831641FB6 SMALL BUSINESS ADMINISTRATION 14-10B 1 3.015  09/10/24 1,180,339 1,217,166 105.860 1,249,507 32,341 3.01 2.26 8.61 7.51 AA+
TOTAL ABS 2,097,528 2,148,630 2,199,780 51,150 2.94 2.24 7.67 6.72  AA+
CMO / RMBS
3133TELG7  FREDDIE MAC -2064 M 6.000 06/15/28 48,451 49,551 111.715 54,127 4,576 5.01 1.31 2.63 2.52 AA+
3133TNCR3  FREDDIE MAC -2210 AN 6.000  01/15/30 32,578 33,146 108.890 35,474 2,328 521 227 2.56 241 AA+
31340YLQO FREDDIE MAC -35Z 10.000  04/15/20 1,577 1,593 102.776 1,621 27 7.83 4.93 0.63 0.61 AA+
31340YMX4  FREDDIE MAC -39 F 10.000  05/15/20 1,148 1,170 109.505 1,258 88 8.17 1.59 1.19 1.15 AA+
31359LAHS8 FANNIE MAE 94-9 PJ 6.500  08/17/24 61,435 63,828 110.977 68,179 4,352 4.93 2.31 2.82 2.62 AA+
313603RA2 FANNIE MAE 90-6 H 9.000  01/25/20 4,692 4,943 109.608 5,143 200 4.40 0.95 1.28 1.25 AA+
3136A0QE0 FANNIE MAE 11-79 HD 2.000 12/25/22 850,358 863,335 100.868 857,738 (5,596) 1.28 1.55 2.29 222 AA+
3136A0QW0  FANNIE MAE 11-79 GC 2.000 12/25/22 318,884 323,642 100.868 321,652 (1,990) 1.29 1.55 2.29 222 AA+
3136A2NZ2 FANNIE MAE 11-129 AG 2.000 12/25/21 365,862 370,945 100.959 369,369 (1,575) 1.30 1.49 2.15 210 AA+
3136A34Z1 FANNIE MAE 12-8 LP 2.500  08/25/21 454,025 457,558 102.996 467,627 10,069 222 1.53 335 321 AA+
3136A3JE2 FANNIE MAE 11-137KC 2.000  01/25/27 1,034,540 1,048,410 100.787 1,042,679 (5,731) 1.38 1.60 2.35 2.28 AA+
3136A3XZ9  FANNIE MAE 12-2 MB 1.750  02/25/22 220,683 222,667 100.393 221,549 (1,118) 1.28 1.51 2.12 207 AA+
3136A4G60 FANNIE MAE 12-17 KB 2.000 01/25/40 504,861 507,457 97.495 492,215 (15,242) 1.75 2.99 2.59 246  AA+
3136A9A81 FANNIE MAE 12-127 DA 1.500 11725727 805,697 808,531 99.969 805,446 (3,085) 1.29 1.47 2.15 2.10 AA+
3136ADKX6  FANNIE MAE 13-29 JE 1.250  04/25/43 606,105 607,214 94.615 573,467 (33,746) 1.15 345 2.64 2.45 AA+
3137AIN25 FREDDIE MAC -3706 CB 2.000  10/15/23 101,243 102,245 100.965 102,219 (26) 1.50 1.50 2.10 2.05 AA+
3137A3EY1 FREDDIE MAC -3758 PA 2.000 08/15/25 344,913 348,435 98.855 340,963 (7,471) 1.61 2.41 2.79 2.65 AA+
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Coupon Maturity Book Market Market Unrealized Book YTW Average DTW Lowest

Cusip Security Description Rate Date Quantity Value Price Value Gain/Loss Yield At Mkt Life AtMkt  Rating
3137A83W6  FREDDIE MAC -3820 DN 2.000 11/15/35 829,609 842,284 100.456 833,396 (8,888) 1.31 1.77 2.34 227 AA+
3137AA5SM1  FREDDIE MAC -3854 GJ 2.000 11/15/24 102,287 103,301 100.517 102,816 (485) 0.87 1.34 0.91 0.90  AA+
3137AEG90  FREDDIE MAC -3903 QD 2.500  03/15/41 228,533 242,446 102.056 233,232 (9,214) 0.00 1.80 3.18 3.03 AA+
3137AFBY7  FREDDIE MAC -3926 MB 1.750  11/15/25 346,469 349,312 101.028 350,031 719 1.28 1.15 1.85 1.81 AA+
3137AFXP2 FREDDIE MAC -3941 BE 2.000 03/15/26 213,823 215,841 99.072 211,838 (4,003) 1.64 232 2.85 2.71 AA+
3137AKG70  FREDDIE MAC -3987 CA 2.000  06/15/26 443,825 447,548 98.653 437,845 (9,703) 1.68 248 2.89 274 AA+
3137ALP37 FREDDIE MAC -4003 BG 2.000 10/15/26 650,323 ' 656,778 98.616 641,325 (15,453) 1.68 242 3.40 3.20 AA+
3137ALTA7  FREDDIE MAC -3996 EK 2.500 07/15/39 271,129 272,821 101.128 274,189 1,368 2.24 2.04 2.74 262 AA+
3137APBF6 FREDDIE MAC -4033 ED 2.500  10/15/36 525,026 530,423 101.164 531,140 717 2.18 2.14 3.61 340  AA+
3137APH78 FREDDIE MAC -4032 AE 2250  10/15/41 871,913 888,806 99.599 868,419 (20,387) 1.69 2.35 4.02 373 AA+
3137APVT4  FREDDIE MAC -4054 HD 2.000 05/15/26 729,133 895,806 98.902 721,127 (174,679) (5.11) 2.39 2.85 2.71 AA+
3137BA4B5 FREDDIE MAC -4329 ME 2.500  06/15/26 232,489 236,394 101.837 236,759 365 1.86 1.79 2.80 268  AA+
3137BHU39  FREDDIE MAC -4459 NB 4.500  01/15/20 116,313 120,788 103.868 120,812 24 0.80 0.62 1.05 1.03  AA+
31393C6V0 FANNIEMAE WHOLE LOAN 03-W11 A2 6.388  07/25/33 12,611 13,243 107.930 13,611 369 345 2.58 2.32 2,18 AA+
31397QDZ8  FANNIE MAE 10-150 PC 3.000  10/25/40 399,165 406,909 102.141 407,710 801 2.42 2.36 3.85 356 AA+
31398MNB8  FANNIE MAE 10-13 KA 2.000 12/25/18 30,561 30,754 101.216 30,933 179 1.24 0.59 0.96 0.95  AA+
31398SUR2 FANNIE MAE 10-145 MA 2.000  12/25/20 1,016,064 1,028,634 100.959 1,025,805 (2,829) 1.26 1.39 1.82 179 AA+
313988YY3 FANNIE MAE 10-141 MD 2.000  10/25/40 277,278 271,778 100.172 271,756 (22) 1.90 1.90 2.87 275 AA+
38377KKU3 ~ GOVERNMENT NATIONAL MORTGAGE A 10-1151 2.500  10/20/37 290,103 292,635 100.892 292,690 55 1.71 1.67 1.24 122 AA+
38377MPW0  GOVERNMENT NATIONAL MORTGAGE A 10-137 2.500  02/20/38 331,821 334,913 100.852 334,648 (265) 1.77 1.80 1.43 140  AA+
38377UN20 GOVERNMENT NATIONAL MORTGAGE A 11-62 P/ 3.000 01/20/40 556,001 563,832 100.672 559,737 (4,095) 1.11 1.95 0.79 0.78 AA+
38377XQWS5  GOVERNMENT NATIONAL MORTGAGE A 11-117 F 2.000  05/20/39 444,041 448,683 100.602 446,712 (1,971) 1.48 1.67 2.18 212 AA+
38378PTN8 GOVERNMENT NATIONAL MORTGAGE A 13-186 \ 2.500  03/16/27 2,012,626 2,031,196 101.910 2,051,067 19,871 2.30 2.10 5.22 485  AA+
92261WAA8  VENDEE MORTGAGE TRUST 11-1 DA 3750 02/15/35 738,054 743,212 105.138 775,978 32,766 3.48 1.97 3.08 2.90 AA+
TOTAL CMO / RMBS 17,426,250 17,789,001 17,540,301 (248,701) 1.38 1.95 2.86 272 AA+

CMBS
3136A9MK1  FANNIEMAE-ACES 12-M14 ASQ2 1.114  02/25/17 122,379 122,615 100.161 122,576 39) 0.84 0.87 0.97 0.96  AA+
3136AMMCO FANNIEMAE-ACES 15-M3 FA 0.414  06/25/18 51,824 51,811 99.913 51,779 (32) 0.41 0.46 1.24 0.01 AA+
3136 AMTM1 FANNIEMAE-ACES 15-M4 FA 0.404  09/25/18 55,869 55,854 99.958 55,845 ©® 0.41 0.42 2.53 0.01 AA+
3136ANA98  FANNIEMAE-ACES 15-M10 FA 0.444  03/25/19 132,318 132,280 99.983 132,296 16 0.45 0.45 2.78 0.01 AA+
3136ANMF1  FANNIEMAE-ACES 15-M8 FA 0.364  11/25/18 78,602 78,584 99.016 77,829 (755) 0.37 0.76 2.50 0.01 AA+
3136AP3Z3 FANNIEMAE-ACES 15-M12 FA 0.534  04/25/20 192,238 192,169 99.981 192,201 33 0.54 0.54 3.20 0.01 AA+
3136AQDQ0  FANNIEMAE-ACES 15-M13 ASQ2 1.646  09/25/19 75,000 75,681 100.743 75,557 (124) 1.27 1.33 2.70 2.64  AA+
2132016 ®
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3137BLAC2 ~ FHLMC MULTIFAMILY STRUCTURED P -K048 A2 3284 06/25/25 1,020,000 1,049,538 104.613 1,067,053 17,515 2.92 2.71 9.24 8.00  AA+
38376GSR7 GOVERNMENT NATIONAL MORTGAGE A 11-142 / 2337  10/16/40 552,456 556,341 101.146 558,787 2,446 1.97 1.75 2.16 210 AA+
38378BSPS GOVERNMENT NATIONAL MORTGAGE A 12-46 Al 1.771  11/16/38 521,481 520,983 100.303 523,061 2,078 1.80 1.43 1.09 1.08 AA+
38378BUJ6 GOVERNMENT NATIONAL MORTGAGE A 12-70 A 1732 05/16/42 1,111,901 1,116,030 100.017 1,112,090 (3,940) 1.49 1.69 1.78 174 AA+
TOTAL CMBS 3,914,069 3,951,886 3,969,075 17,189 1.82 1.76 3.86 316  AA+
GRAND TOTAL 72,297,243 73,565,299 74,122,756 557,457 1.69 1.39 3.33 3.09 AA+
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SCHEDULE B

INVESTMENT GUIDELINES: The investment guidelines to be followed by Manager in
managing Client’s Account are set forth below:

(see attached)
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PUBLIC AGENCY COMPENSATION TRUST

INVESTMENT GUIDELINES

1. Scope

This investment policy applies to all financial assets of PACT. These funds are accounted forin PACT's
annual financial report.

2. Statement of Purpose

A. Safety of principal is animportant objective of the investment program. To ensure that investment of
funds is accomplished in a safe and secure manner, particularly with respect to limiting the exposure of
the PACT to unnecessary risk investments shall be undertaken in a manner that seeks to ensure the
preservation of capital. To attain this objective, diversification is required in accordance with these
guidelines.

B. To provide adequate liquidity to meet all operating obligations which reasonably may be anticipated.

C. To structure an investment portfolio which is designed to attain a rate of return throughout budgetary and
economic cycles commensurate with the investment risk constraints and cash flow characteristics of the
portfolio. A balanced return of current income and modest growth of principal is an important
objective. In addition, a related objective is to achieve returns in excess of the rate of inflation over
the investment horizon in order to preserve the purchasing power of PACT.

D. To assure that the investment allocation does not impair the maintenance of capital in accordance
with the PACT Capitalization Policy Statement.

3. Investment Strategy
A. PACT generally will adhere to the concept of matching amounts and maturities to uses of funds.
B. Investment officers acting in accordance with written procedures and exercising due diligence will not
have personal responsibility for an individual security's credit risk or market price changes, provided

deviations from expectations are reported in a timely fashion and appropriate action is taken to control
adverse developments.

Investment officials will adhere to the Prudent Investor Rules that state that a fiduciary must:

1. Make investment and management decisions with respect to individual assets in the context of
the investment portfolio as a whole and as part of an overall investment strategy, not in isolation.

2. Adhere to findamental fiduciary duties of loyalty, impartiality, and prudence.

3. Maintain overall portfolio risk at a reasonable level. That is, risk and return objectives must be
reasonable and suitable to the portfolio. The tradeoff between risk and return is the fiduciary’s
central concern.

4. Provide for the reasonable diversification of investments.

5. Act with prudence in deciding whether and how to delegate authority to experts and in selecting

supervising agents. Be cost conscious when investing. The fiduciary should incur only costs that
are reasonable in amount and appropriate to the investment responsibilities of the fiduciary.



C. Investment strategy will facilitate an appropriate balance of these investment objectives:

1) capital preservation;

2) diversification among types of investments, issuers and credit ratings; and

3) allocation of investments in a manner consistent with principles of prudent
investment management.

D. The investment strategy will conform to state statutes governing investment of public funds.

4, Investment Risk

A. Tt is the policy of PACT that safety of principal is an important objective of the investment
program and seeks to mitigate to mitigate risks to the extent possible. Four types are

recognized:

1. Credit Risk - is the risk that the issuer of a security will default on the principal and interest.
PACT will not assume significant credit risk in an attempt to enhance return. Therefore, below
investment grade securities shall not be utilized. Acceptable credit ratings for securities shall be
AAA or AA asrated by Moody’s or Standard & Poor’s. In addition, PACT will diversify the
investment portfolio so that the impact of potential losses from any one type of security or
from any one individual issuer will be minimized.

2. Liquidity Risk - is the risk that an investment may not be converted into cashif a need for cash
arises. PACT will minimize liquidity risk to the extent possible through planning investment
maturities to ensure that funds are available to meet cash flow needs (static liquidity) and
maintain a portion of the funds in money market mutual funds which offer same-day
liquidity for short-term funds. In addition, the portfolio should consist largely of
securities with active secondary or resale markets (dynamic liquidity).

3. Maturity Risk - is the risk that an investment may yield poor results if the length of maturity or
maturity structure is inappropriate for the market conditions. The PACT will minimize this risk
by actively managing the maturity structure to enable holding securities to maturity unless 1)
the security has declining credit and needs to be sold early to minimize loss of principal, 2)a
security swap would improve the quality, yield or target duration of the portfolio, or 3)
liquidity needs of the portfolio require that the security be sold.

4. Market Risk - arises from the change in the value of the investment as economic conditions
and interest rates change. PACT will, to the extent possible, minimize market risk by matching
investments with its liabilities, making it possible to hold investments to maturity if appropriate.
The investment portfolio shall be designed with the objective of attaining a market rate of
return throughout budgetary and economic cycles consistent with investment risk constraints
and liquidity needs.

5. Investment Responsibility

A. Investment authority for PACT rests with the Board of Trustees. This authority may be dele gated to the
Executive Committee and the Executive Director.

B. The Board of Trustees may contract with investment advisor(s) to advise and manage the PACT's
investments. Such advisor(s) shall provide a comprehensive report at least annually to the Board of
Directors or its designee of all transactions and the investment performance of funds under
management. The report shall suggest changes in policies or improvements that might be made in the
investment program.

C. The Executive Director will manage all investment activity as closely as is practicable. The Executive
Director will make day-to-day investments. In all cases, the Executive Director will:



1. Ensure that all investments are made in accordance with PACT policies;
2. Make recommendations to the Board of Trustees concerning investment policy and  strategy;

3. Inventory all securities held by PACT (This shall be done in conjunction with the annual CPA
audit);

4. Provide quarterly reports to the Executive Committee and annually to the Board of Trustees
of all investment activity. The report shall include a listing of all securities bought, sold and
matured. The report will also include a status of all investments held,

5. The Board of Trustees will review the investment report, and shall make the review a matter of
record in the minutes; ' .

6. The Board of Trustees may appoint a Fiscal Officer. The Fiscal Officer will, atthe direction of
the Board of Trustees, make investments and execute transactions in cooperation with the
Executive Director.

7. Officers, the Executive Director and employees involved in the investment process shall refrain
from personal business activity that could conflict with proper execution of the investment
program, or which could impair their ability to make impartial decisions. Such persons shall
disclose to the Executive Director or to the Chairman of the Board any material financial interests
in financial institutions that conduct business within their jurisdiction, and they shall further
disclose any large personal financial/investment positions that could be related to the performance
of the PACT.

8.The Board of Directors will review this investment policy and the asset allocation,
diversification and risks at least annually and at any other time as needed to fulfill its
fiduciary responsibility.

6. Authorized Investments

A. The following types of securities are eligible investments subject to asset allocation:

1. U.S. Treasury Securities;

2. Federal Agency Securities;

3. Federal Funds;

4., Bank Certificates of Deposit insured ;

5. Savings and Loan Certificates of Deposit insured ;

6. Repurchase Agreements;

7. Money Market Mutual Funds;

8. Statutorily eligible Mortgage-backed securities at a price not to exceed 102% of par value
9. Such other securities as authorized under Nevada laws applicable to the PACT.

Not more than ten percent (10%) of the fixed income portfolio should be to any one issuer,
other than securities of the U.S. government or agencies.

B. A Master Repurchase Agreement must be signed with the bank or dealer.

C. If governmental sponsored pools and/or mutual funds are to be utilized, a thorough investigation of the
pool/fund is required prior to investing, and on a continual basis. The following general information

must be addressed:
1. A description of the eligible investment securities, and a written statement of investment

policy and objectives
2. A description of interest calculations and how its is distributed, and how gains and losses are
treated.



3. A description of how the securities are safeguarded (including the settlement processes) and
how often the securities are priced and the program audited.

4. A description of who may invest in the program, how often, what size deposit and withdrawal

are allowed.

A schedule for receiving statements and portfolio listings. ‘

A statement regarding utilization by the pool/funds of reserves or retained earnings.

A fee schedule and when and how it is assessed.

A statement regarding whether the pool/fund is eligible for bond proceeds and/or whether it

will accept such proceeds.
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7. Authorized Financial Dealers and Institutions

The Executive Director will maintain a list of financial institutions authorized by the Board or the Executive
Committee to provide investment services. No public deposit shall be made except in a qualified public
depository as established by Nevada law. All financial institutions and broker/dealers who desire to become
qualified bidders for investment transactions must supply the Executive Director with the following evidence
of qualifications:

audited financial statements

proof of National Association of Security Dealers certification

trading resolution

proof of Nevada registration

completed broker/dealer questionnaire

certification as having read the PACT’s Investment Guidelines and depository contracts

o po o

An annual review of the financial condition and registrations of qualified bidders will be conducted by the
Executive Director. A current audited financial statement is required to be on file for each financial
institution and broker/dealer in which the PACT invests.

8. Investment Guidelines and Limitations

~ A. Diversity. There will be sufficient diversity in the authorized instruments to allow for variety in the
makeup of the portfolio. The Board of Trustees will review investment activity reports to assure
appropriate diversity exists. PACT will diversify its investments by maturity, security type and issuer.
Maturities selected shall provide for stability of income and reasonable liquidity.
For cash management funds, the following guidelines shall apply: Liquidity shall be assured through
practices ensuring that the next disbursement date is covered through maturing investments or
marketable U.S. Treasury bills

Risks of market price volatility shall be controlled through maturity diversification such that
aggregate price losses on instruments with maturities exceeding one year shall not be greater than
coupon interest and investment income received from the balance of the portfolio.

With the exception of U.S. Treasury securities, money markets, certificates of deposit, exchange traded
funds and authorized pools, no more than fifteen percent (15%) of the PACT's total investment portfolio
will be invested in a particular issuer or class of securities or in anindustry or company.

B. Maximum Maturities. To the extent possible, the PACT will attempt to match its investments with
anticipated cash flow requirements. The PACT will not directly invest in securities maturing more than ten
(10) years from the date of purchase, except as permitted by law. The average maturity of the portfolio will
not exceed five (5) years.

C. Return on Investment. The PACT's investment portfolio will be designed with the objective of attaining a
market rate of return throughout budgetary and economic cycles, taking into account the PACT's investment
risk constraints and the cash flow characteristics of the portfolio.



D. Performance Standards. The investment portfolio results will be compared to reasonably comparable
indexes reflective of the investment goals listed below:

1. Goal - to outperform over a 4-5 year period the risk free return from short-term U.S. Treasury
bills by at least 100 to 200 basis points per year.

2. Goal - to outperform the Consumer Price Index over a 4 to 5 year period by at least 200 basis
points per year.

3. Goal - to perform in line with the iShares Lehman 1-3 Year Treasury Bond Fund (currently
trading as SHY) overa4 to 5 year period.

9. Safekeeping and Custody

10.

11.

Securities purchased by the PACT will be held by a professionally qualified institution that has the
necessary specialization to provide accurate and timely safekeeping of the assets of PACT. If securities
are purchased from outside dealers, then trades will be executed by delivery vs. payment (DVP) to
ensure that securities are deposited in an eligible financial institution prior to the release of funds.

The Executive Director shall establish a system of internal controls, which shall be documented in
writing. The internal controls shall be reviewed by the Audit Committee and with the independent
auditor. The controls shall be designed to prevent the loss of PACT funds arising from fraud, employee
error, misrepresentation by third parties, unanticipated changes in financial markets or imprudent actions
by employees, service providers and officers of PACT.

Collateralization

Collateralization will be required on two types of investments: certificates of deposit in excess of current
FDIC insurance limits and repurchase (and reverse) agreements. In order to anticipate market changes and
provide a level of security for all funds, the collateralization level will be 102% of market value of principal
and accrued interest.

Collateral always will be held by an independent third party with which the PACT has a current custodial
agreement. A clearly marked evidence of ownership (safekeeping receipt) must be supplied to the PACT and
retained.

The right of collateral substitution is granted.

Selection and Performance Review of Investment Managers

The PACT Board of Directors will select appropriate investment managers to manage PACT assets. A
qualifying investment manager must meet the following minimum criteria:
e Be aregistered investment advisor under the Registered Investment Advisors Act of 1940 or be a
bank, insurance company or investment management company.
e Provide historical quarterly performance numbers calculated on a time-weighted basis, based on
a composite of all fully discretionary accounts of similar investment style, and reported net and
gross of fees.
e Provide performance evaluation reports prepared by an objective third party that illustrate the
risk/return profile of the manager relative to other managers of like investment style.
e Provide detailed information on the history of the firm, key personnel, key clients, fee schedule
and support personnel.
e Clearly articulate the investment strategy that will be followed and document that the strategy
successfully has been adhered to over time.
e Have no outstanding legal judgments or past judgments that may reflect negatively on the firm.



e Provide in writing acknowledgement of fiduciary responsibility to PRI

The investment performance of total portfolios, as well as asset class components, will be measured
against commonly accepted performance benchmarks. Consideration will be given to the extent to
which the investment results are consistent with the investment objectives, goals and guidelines as set
forth in this investment policy statement.

The Board of Directors intends to evaluate the portfolio(s) over at least a three-year period, but reserves
the right to terminate a manager for any reason, including the following:
e Investment performance that significantly is less than anticipated given the discipline employed
and the risk parameters established or unacceptable justification of poor results.
e Failure to adhere to any aspect of this investment policy statement including communication and
reporting requirements.’
e Significant qualitative changes to the investment management organization.

Investment managers shall be reviewed regularly regarding performance, personnel, strategy, research
capabilities, organizational and business matters, and other qualitative factors that may impact their
ability to achieve the desired investment results.

12. Reporting

The Executive Director will include a market report on investment activity and returns in the PACT's
Financial Report, which will be distributed quarterly to the Executive Committee and at each Board meeting.

13. Investment Policy Adoption

The PACT's investment policy will be adopted by the Board of Trustees. The policy will be reviewed on an
annual basis by the Executive Committee and any modifications made thereto must be approved by the
Board.

Adopted 9/91

Revised 10/95

Revised 4/98

Revised 5/1/2000

Revised 9/13/2006

Revised 5/1/2009
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SCHEDULE C

PROXY VOTING GUIDELINES: The proxy voting guidelines to be followed by Manager in
voting securities held in the Account are set forth below:

(If none, check here [XI.)
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Officer’s Certificate

I, Wayne Carlson, the duly appointed Executive Director of Public Agency Compensation Trust ("PACT"),
an interlocal cooperation agreement quasi-governmental entity and existing under the laws of the State
of Nevada, hereby certify that each of the following officers of PACT, acting singly, is authorized in the
name and on behalf of PACT, to give instructions to General Re-New England Asset Management, inc, a
corporation organized and existing under the laws of the State of Delaware (the “Manager”) with
respect to any and all matters, including investment and reinvestment of securities, pertaining to that
certain investment Management Agreement between PACT and Manager ("Agreement”), and to
execute and deliver any and all documents and to take any and all other action to carry out the purposes
of said Agreement. | further certify that each signature sct forth below appearing nextto a
corresponding printed officer name and title is the true and genuine signature of each officer.

Name of Officer Titlc Signature

Wayne Carison Executive Director e ;E/’?ﬁ)f‘»/; ;’f{{;:éM
Michael Rebaleati Operations Manager 37(' {Lﬂ ‘/ /é,l{b%—/ ‘
Doug Smith Chief Risk Officer

This Certificate shall be in effect from January 1, 2016 until written notice is given on behalf of PACT to

terminate or revise it.

IN WITNESS WHEREOF, | set my hand of PACT:

o . D / )
Pty ey i [ A
“ élz{%ﬂf‘i £ %[ e January 19, 2016
7 [Executivef Director]

Sas N AR N s e e - - . . -
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SCHEDULE E
Name State of Principal Business Tax ID # Custodian Information
Incorporation | Address
NONE
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SCHEDULE F
WEB ACCESS ADDENDUM

This WEB ACCESS ADDENDUM (“Addendum”) hereby supplements the Investment
Management Agreement between Manager and Client.

WHEREAS, in addition to the services to be provided by Manager to Client pursuant to the
Investment Management Agreement, Client desires to have access to and to use Manager’s
proprietary suite of information and services for access to on-line investment reports concerning
Client’s Account and the on-line analysis of investment portfolios and other services, which are
more fully described on Exhibit A hereto and on Schedule A to the Investment Management
Agreement; and

WHEREAS, Manager has agreed to provide such access to information, reports and services to
Client on the terms and conditions set forth in this Addendum; and

NOW THEREFORE in consideration of the foregoing and of the mutual promises contained in
the Investment Management Agreement and this Addendum Client and Manager agree as
follows:

ARTICLE 1

Definitions
Section 1.1  -“Client Data” has the meaning set forth in Section 6.1.
Section 1.2 -“Confidential Information” has the meaning set forth in Section 8.1.
Section 1.3  -“Documentation” means the specifications, user manuals, training

materials and conditions for use published and updated from time to time by Manager and
designated as “Documentation”.

Section 1.4 . -“Eligible User(s)” shall mean those employees of Client set forth on
Exhibit B-1 and/or Exhibit B-2 hereto, or any authorized amendment to Exhibit B-1 and/or
Exhibit B-2 as provided in Section 3.2(b) hereto.

Section 1.5  -“Force Majeure Event” has the meaning set forth in ARTICLE XI.
Section 1.6 -“Indemnified Party” has the meaning set forth in Section 12.3.
Section 1.7 -“Indemnifying Party” has the meaning set forth in Section 12.3.
Section 1.8  -“Legal Statement” has the meaning set forth in Section 3.3(c).

Section 1.9  ~““Losses” has the meaning set forth in Section 12.2.
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Section 1.10  -“Manager Data” means data and models made available in any form by
Manager in connection with the Services, including any data obtained by Manager from a
Vendor.

Section 1.11 -“Manager Proprietary System” means the Platform, Manager Data,
Services and any other proprietary materials of Manager as further provided in ARTICLE V.

Section 1.12  —“Platform” means a set of world wide web pages implemented by
Manager and through which Client’s Eligible Users may access the Manager Proprietary System
over the Internet.

Section 1.13  -“Proprietary Rights” means any United States trademark, tradename,
copyright, or trade secret of a third party.

Section 1.14 -“Service Data” means all data generated by an Internet server that relates
to the number of users having access through the Platform and similar user-related usage data
collected in connection with the Platform and Services.

Section 1.15 -“Services” has the meaning set forth in Section 3.1.

Section 1.16 -“Terms of Use” means the Legal Statement and any other terms and
conditions posted at http://www.grneam.com, as amended from time to time by Manager
governing the use of the Services by customers, including Client and Eligible Users.

Section 1.17  -“Vendors” means certain third parties that have granted Manager the right
to use and distribute their data, software or other proprietary materials.

ARTICLE 11
Term

The term of this Addendum shall be coextensive with the term of the Investment
Management Agreement, unless terminated earlier pursuant to ARTICLE X (the “Term”)

ARTICLE III
The Services

Section3.1  Services. During the Term, Manager shall make accessible to Client the
Platform and the online information, reports and services described in Exhibit A (the
“Services”). Manager will retain control over the form and content of the Services, as well as the
selection of Vendors and Data used in connection therewith, and may alter all or any portion of
the Services from time to time in its sole discretion. '

Section 3.2  Grant of Rights: Fligible Users.

(a) Manager hereby grants to Client a non-exclusive and non-transferable
license during the Term to allow Eligible Users to access the Platform, and to utilize the Services
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made available thereunder, solely for use in connection with Client’s internal business purposes
in accordance with the Terms of Use and Documentation. In the event of an inconsistency
between the defined terms “Terms of Use” and “Documentation” and other terms of this
Addendum, the defined terms shall prevail.

(b) The initial Eligible Users for accessing Client’s monthly investment
account and reporting package shall be those employees of the Client listed on Exhibit B-1
hereto. The initial Eligible Users for accessing Manager’s CARA® toolset shall be those
employees of the Client listed on Exhibit B-2 hereto. Permission to add a non-employee user
may be granted on a case by case basis by Manager. In the event that Client desires during the
Term to add, subtract or change an Eligible User, Client’s Authorized Person ( whose name
appears on the Secretary’s Certificate in Schedule D to the Investment Management Agreement)
shall promptly provide to Manager, an email notice or an amended Exhibit B-1 and/or Exhibit B-
2 with the name(s) of the discontinued Eligible User(s) and the name(s) of the new or changed
Eligible User(s), which amendment shall (in the case of new or changed Eligible User(s) but not
discontinued Eligible Users) be subject to the approval of Manager, which shall not be
unreasonably withheld or delayed.

Client further agrees to cooperate in reviewing and confirming in writing the list of
Eligible Users from time to time, upon request of the Manager.

Section 3.3 Limitations On Use

(a) Notwithstanding anything to the contrary contained in this-Addendum,
Client shall not:

(1) provide access to the Platform to any person that is not an Eligible
User;

(ii))  except for month-end investment reports, publish, display,
distribute or transfer in any form to any third party who is not an employee of Client without the
prior written permission of Manager (which permission shall not be unreasonably withheld;
however, in the case of a competitor of Manager, any withholding of permission shall be at the
sole discretion of Manager), any Manager Data or the results of any research, information or
material derived from the use of the Manager’s Proprietary System. In no circumstance will
Manager’s permissions described in this paragraph constitute a guarantee of continuous and
uninterrupted third party access to any Manager Data or the results of any research, information
or material derived from the use of the Manager’s Proprietary System. Manager uses numerous
market data vendors and is required to comply with their usage policies. Because these market
data vendor policies can change from time to time, Manager reserves the right to revoke any
third party permissions granted pursuant to this paragraph and shall have no liability to Client or
any third party in the event such permisisons are denied or revoked;

(iii)  resell, make available or distribute any Manager Data Services or
Documentation (or any part thereof) to any third party whether by license or by any other means;
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(iv)  except for month-end investment reports, incorporate into, or
warehouse on, any computer system of Client any Manager Data, Documentation, Services or
Manager’s Proprietary System;

} (v) copy, adapt, reverse engineer, decompile, disassemble, or modify,
any portion of the Manager Data or Manager’s Proprietary System;

(vi)  conceal, remove or alter any title, trademark, copyright, proprietary
or restricted rights notices incorporated in the Manager’s Proprietary System;

(vii) use the Manager’s Proprietary System in breach of any applicable
laws, regulations or market conventions;

(viii) use Manager’s name or service marks in connection with a
prospectus or the creation, issuance, offer or promotion of a financial instrument, or in their
advertising or marketing materials;

(ix) use the Manager’s Proprietary System for the benefit of a third
party, including, but not limited to, on a time-share basis or acting as a service bureau or
application service provider;

. (x)  use, evaluate, or view any Services for the purpose of designing,
modifying, or otherwise creating any software program, or any portion thereof, which performs
functions similar to or that compete with the functions performed by any of the Manager’s
Proprietary System; or

(xi)  authorize any third party to do any of the foregoing.

(b) Each password Manager assigns Client will be kept confidential by Client
and by the Eligible Users. If Client learns or suspects that such confidentiality or any provision
of this Section 3.3 has in any way been breached, Client will immediately notify Manager, which
may assign new passwords or restrict the use of all or any portion of the Platform or the Services
or take other appropriate action, in Manager’s sole discretion.

(c) Client shall, and shall ensure that the Eligible Users are bound to observe
all of the terms of the legal statement published and amended from time to time on Manager’s
web site at [http://www.grneam.com] (“Legal Statement”). In the event of an inconsistency
between the defined term “Legal Statement” and other terms of this Addendum, the defined term
shall prevail. Manager shall provide Client with written notice of any amendments to the Legal
Statement on its web site. For purposes of this paragraph, “written notice” shall include notices
appearing on Manager’s website.

Section 3.4  Non-exclusive Services. Nothing contained herein shall be construed as a
limitation on Manager’s ability to provide any Platform or the Services (or any portion thereof)
or any similar or identical services to any third party.
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Section 3.5  Service Maintenance, Upgrades, New Versions. During the Term,
Manager shall provide Client with such maintenance and service upgrades as Manager may
release from time to time to its other customers who license equivalent services from Manager.
Manager shall not be required to provide upgrades or new versions. Manager shall have no
obligation to provide new CARA® tools hereunder, and reserves the right to charge additional
fees for any new CARA® tools or substantial new functionality provided. Nothing in this section
shall be construed to require Manager to provide any additional services, customized Services or
Enhancement Services.

Section 3.6  Additional Data Fees. This Addendum is subject to any requirements of
Manager’s Vendors under Manager’s agreements with such Vendors, including those
requirements which may be imposed from time to time.

Client acknowledges that if it requests that the CARA® tools be utilized for assets not
managed by Manager, certain Data may be subject to separate additional consents and fees
imposed by a vendor for receipt of such data through the Platform. Accordingly, Client agrees to
pay Manager, as applicable, such additional Vendor fees (including any increases in such Vendor
fees) for any such Data requested by Client.

ARTICLE IV
Client Responsibilities

Section 4.1 ~ Client Cooperation. Client will cooperate with Manager and provide any
necessary assistance, equipment, access to Client’s personnel and information to allow Manager
to perform Manager’s obligations under this Addendum, including without limitation, making
available in a timely manner, as reasonably requested by Manager, such management decisions,
personnel (whether management, technical or user), information, approvals and acceptances in
order that Manager’s provision of Services under this Addendum may be properly, timely and
efficiently accomplished.

Section 4.2  Client’s Program Administrator. Client will designate a qualified program
administrator, to be named on each of Exhibit B-1 and Exhibit B-2, who will be authorized to
make binding decisions for Client regarding this Addendum (“Client’s Program Administrator™),
and shall, in a timely manner, (i) provide all Client information and data necessary for Manager’s
performance of Services and assume responsibility for the accuracy of the same; (ii) arrange for
Manager’s access to Client’s staff, facilities, equipment and systems as appropriate, (iii) render
all decisions required by Manager in connection with this Addendum, (iv) distribute usernames
and passwords to Eligible Users, (v) provide notice to Manager in accordance with Section
3.2(b) of all changes to the list of Eligible Users, and (vi) take, or have taken, all other action
required to be taken by Client under this Addendum.

Section 4.3  Client Responsible for Employees and User Access. Client shall be
responsible for the actions of all Eligible Users and anyone who obtains access to the Platform
through or from Client or its Eligible Users, whether or not authorized by Client.

22



EXECUTION VERSION

GR=NEAM’

Section 4.4  Consent to Electronic Signatures. Client agrees that whenever an Eligible
User clicks on an “I Agree”, “I Consent” or other similarly worded “button” or entry field with a
mouse, keystroke or any other means communicable via a computer device, the Eligible User’s
agreement or consent will be deemed to have been made on behalf of Client, and shall be legally
binding and enforceable on Client.

ARTICLE V
Manager Proprietary System

All software and related documentation (including the Manager Proprietary System) (i)
owned by Manager prior to the Effective Date (ii) of which Manager acquires ownership after
the Effective Date, or (iii) which is developed by or on behalf of Manager after the Effective
Date for use in connection with the Services, or (iv) which is licensed or leased from a third
party by Manager and which will be used in connection with the Services, shall be and shall
remain the exclusive property of Manager or its respective third party licensors. Client shall have
no rights or interests therein or in any third party software of Manager. All Service Data shall be
Manager’s Confidential Information and Manager shall own all Service Data.

ARTICLE VI
Data and Reports

Section 6.1  Ownership of Client Data. All data and information submitted to Manager
by Client in connection with the Services (the “Client Data”) is and shall remain the property of
Client. Except as permitted by this Addendum or the Investment Management Agreement or as
reasonably necessary to provide the Services, Manager shall not use the Client Data or, disclose
or otherwise provide the Client Data to third parties.

Section 6.2  Reports. Client may use the Platform to produce reports presenting Client
Data in accordance with Manager’s standard reporting formats as described in Exhibit A and in
such other reporting formats as the parties may agree (the “Reports”).Client may also be able to
access its monthly investment accounting and reporting package for its Account via the Platform.

If Client elects to receive the monthly investment accounting and reporting package for its
Account via hard copy, in lieu of access via the Platform this box should be checked. O

The Client may revoke this preference at any time, and/or can receive a hard copy of any of its
monthly investment accounting reports by written notification to Manager.

Section 6.3  Correction of Errors. Manager shall prepare and be responsible for the
accuracy and completeness of Reports provided to Client. Client is responsible for the accuracy
and completeness of the Client Data as well as any errors or inaccuracies in and with respect to
data obtained from Manager due to any inaccurate or incomplete Client Data.
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ARTICLE VII
Taxes

Client shall be responsible for all applicable taxes related to the Services provided under
this Addendum including all applicable sales, use, value added or similar taxes arising out of or
in connection with this Addendum. If Manager pays any such taxes on behalf of Client, Client
shall reimburse Manager for such payment. Client shall not be responsible for taxes based upon
Manager’s income.

ARTICLE VIII
Confidentiality

Section 8.1 Confidential Information. “Confidential Information” means any and all
information or materials of a party relating to the technology, business or affairs of the disclosing
party revealed, disclosed or furnished to the receiving party either orally, in writing or by
inspection, that could reasonably be understood by the receiving party to be proprietary or
confidential information or materials of the disclosing party. Confidential Information might
include, but is not limited to technical information, financial information, business information,
billing rates, research information, human resources, personnel information, marketing/sales
information, trade secrets, and competitive sensitive information, and such other information as
has been or may be disclosed, revealed or furnished before or after the date hereof by the
disclosing party. All information of Manager in connection with the Manager Proprietary
System and all Client Data will be considered Confidential Information regardless of whether (a)
it is disclosed in tangible form; or (b) is marked “Confidential”, ‘“Proprietary” or the like.
Notwithstanding the foregoing, Confidential Information does not include information that (i) is
or becomes generally available to the public other than as a result of a disclosure or improper
action by the receiving party or any of its directors, officers, employees, affiliates, agents,
subcontractors, or consultants, (ii) was rightfully disclosed to the receiving party by a third party
without restriction, provided the receiving party complies with any restrictions imposed by the
third party, or (iii) was independently developed by the receiving party without use of or access
to any Confidential Information of the disclosing party.

Section 8.2  Preservation of Confidential Information. The parties shall preserve in
confidence all Confidential Information, received from the other party using the same degree of
care as it uses to preserve and safeguard its own Confidential Information, but in no event less
than a reasonable degree of care.

Section 8.3  Return of Confidential Information. Upon the expiration or termination of
this Addendum, Client shall return all Confidential Information and all copies of Confidential
Information to the Manager.

ARTICLE IX
Disclaimers and Limitations

Section 9.1  Special Admonitions Regarding Use of Financial Products. The Services
contain a number of analytical tools that should only be used by sophisticated investment
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professionals. There is no assurance that the financial instruments identified by the Services will
perform in a manner that is consistent with their historical characteristics or assure the
profitability or utility of forecasts or expected values. Neither Manager nor any Vendor shall be
deemed to be providing investment management, broker-dealer, supervision or advisory services
in connection with this Addendum. Furthermore, Client understands and acknowledges that all
content and materials comprising the Services are to be used solely for informational and
research purposes, and that such content and materials are not intended to provide specific
investment, financial, tax or legal advice. Information provided through the Services is not
intended as advice regarding the nature, potential value, or suitability of any particular security,
transaction, or investment strategy. References to any specific securities do not constitute a
solicitation or an offer to buy or sell securities.

Section 9.2  Electronic Access and Communications. Client acknowledges that access
to the Services and any electronic mail communications between Client and Manager over the
Internet are subject to possible interception by third parties during transmission. Manager shall -
not be responsible for the security of such communications or the safety and security of Client
Data during transmission or the prevention of access by unauthorized persons to Client Data
transmitted over the Internet. Manager shall not be responsible for any interruption in access to
the Services, or inability to access the Services, caused by the interruptions in the availability of
the Internet, or slowdowns thereto.

Section 9.3  Services Warranty Disclaimer. EXCEPT AS SET FORTH IN THIS
ADDENDUM, THE SERVICES HEREUNDER ARE PROVIDED ON AN “AS IS” BASIS,
AND CLIENT’S AND ANY ELIGIBLE USER’S USE THEREOF IS AT ITS OWN RISK.
MANAGER DOES NOT MAKE, AND HEREBY DISCLAIMS FOR ITSELF AND ON
BEHALF OF ITS CORPORATE PARENTS AND AFFILIATES AND VENDORS, ANY
AND ALL EXPRESS AND IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TO, WARRANTIES OF ACCURACY, ORIGINALITY, CONSISTENCY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE,
NON-INFRINGEMENT AND TITLE, AND ANY WARRANTIES ARISING FROM A
COURSE OF DEALING, USAGE OR TRADE PRACTICE. MANAGER DOES NOT
WARRANT THAT THE SERVICES WILL PERFORM AT A PARTICULAR SPEED, OR
WILL BE UNINTERRUPTED, ERROR-FREE, OR COMPLETELY SECURE OR FREE OF
UNAUTHORIZED HIDDEN PROGRAMS, TROJAN HORSES, WORMS OR VIRUSES OR
THAT THE CALCULATIONS OR OTHER FUNCTIONS PERFORMED ON CLIENT’S
DATA WILL BE CORRECT OR MEET CLIENT’S NEEDS OR EXPECTATIONS.
NEITHER MANAGER NOR MANAGER’S VENDORS WILL BE RESPONSIBLE FOR
LOSS OF PROPERTY OR INJURY RESULTING FROM ANY SERVICE OR FOR ANY
FAILURE OR INTERRUPTION OF THE SERVICES RESULTING FROM ANY
CIRCUMSTANCES BEYOND MANAGER’S CONTROL. MANAGER’S ONLY
RESPONSIBILITY FOR ANY OTHER FAILURE OR INTERRUPTION OF THE SERVICES
WILL BE TO RE-RUN CLIENT DATA OR REPORTS CAUSED BY A MALFUNCTION OF
THE SERVICES. IN NO EVENT WILL MANAGER OR ANYONE ELSE WHO HAS BEEN
INVOLVED IN THE PERFORMANCE OF ANY OF THE SERVICES BE LIABLE TO
CLIENT OR ANY OTHER PERSON FOR ANY SPECIAL, INCIDENTAL,
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CONSEQUENTIAL, INDIRECT, PUNITIVE, EXEMPLARY, OR OTHER SIMILAR
DAMAGES INCLUDING, BUT NOT LIMITED TO, ANY LOST PROFITS OR SAVINGS,
OR COSTS INCURRED AS A RESULT OF LOSS OF TIME, LOSS OF DATA, LOSS OF
THE USE OF SOFTWARE, CLAIMS BY OTHERS, INCONVENIENCE OR SIMILAR
COST, OR FOR THE FAILURE OF CLIENT TO PERFORM CLIENT’S
RESPONSIBILITIES, EVEN IF MANAGER HAS BEEN ADVISED, KNEW OR SHOULD
HAVE KNOWN OF THE POSSIBILITY OF SUCH DAMAGES.

ARTICLE X
Termination

Section 10.1 Client may, in its sole option, upon written notice, terminate this
Addendum. Manager may in its sole option, upon written notice, terminate this Addendum if
Client:

(a) has materially breached any of its material obligations hereunder, and such
breach is not cured within thirty (30) days after written notice thereof by Manager to Client; or

(b) becomes insolvent or institutes or has instituted against Client voluntary or
involuntary proceedings in bankruptcy or under any other insolvency law, or makes or consents
to an arrangement with creditors, or corporate reorganization, receivership or dissolution, of
Client; or

() ceases to be an Asset Management Client of Manager.

Section 10 2 Notw1thstand1ng the provisions of Section 10 l(a) to the contrary,
Manager may terminate this Addendum immediately upon notice if Client breaches Sec‘uon 33
or ARTICLE VIII of this Addendum.

Section 10.3 In the event of the termination of this Addendum, Client shall cease, and
Manager may disable, all access to the Services.

ARTICLE XI
Force Majeure

Neither Client nor Manager shall be liable for any failure or delay in the performance of
its obligations pursuant to this Addendum and such failure or delay shall not be deemed a breach
of this Addendum or grounds for termination hereunder; provided that, such failure or delay
could not have been prevented by reasonable precautions and cannot reasonably be circumvented
by the non-performing party through the use of reasonably available and economical alternate
sources, work-around plans, or other means and if and to the extent such failure or delay is
caused, directly or indirectly, by fire, flood, earthquake, elements of nature or acts of God, acts
of war, terrorism, threatened terrorism, riots, civil disorders, rebellions or revolutions, strikes,
lockouts or labor difficulties, court order, third party nonperformance, or any other similar cause
beyond the reasonable control of such party (each, a “Force Majeure Event”). Upon the
occurrence of a Force Majeure Event, the non-performing party shall be excused from any
further performance of those of its obligations pursuant to this Addendum affected by the Force
Majeure Event for as long as such Force Majeure Event continues. The party whose
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performance is delayed by a Force Majeure Event shall immediately notify the other party by
telephone (to be confirmed by written notice within three (3) days of the inception of the failure
or delay) of the occurrence of a Force Majeure Event and describe in reasonable detail the nature
of the Force Majeure Event. ‘

ARTICLE XII
Indemnification

Section 12.1 Indemnification by Client. Subject to the conditions, provisions and
limitations of this Addendum, Client hereby agrees to indemnify, defend and hold harmless
Manager and its affiliates from and against all Losses (as defined in Section 12.2) asserted
against, resulting to, imposed upon or incurred by Manager by reason of or resulting from any of
the following:

(a) Any use otherwise than in accordance with the terms of this Adendum or misuse
of the Services by Client or its Eligible Users including, without limitation, any
material violation by Client or the Authorized Representative of any of the Terms
of Use or the Documentation; or

(b) Any allegation or claim that any Client Data or any other intellectual property
used by Client in connection with the transactions contemplated in this
Addendum infringe or violate any Proprietary Rights of any third party.

Section 12.2 Indemnification by Manager. Subject to the conditions, provisions and
limitations of this Addendum, Manager hereby agrees to indemnify, defend and hold harmless
Client from and against all actual and direct damages, costs and expenses, including, without
limitation, interest, penalties and reasonable attorneys’ fees and disbursements (collectively,
“Losses™), asserted against, resulting to, imposed upon or incurred by Client by reason of or
resulting from any allegation or claim that the intellectual property rights owned by and
proprietary to Manager that are used in the provision of the Services infringe any Proprietary
Rights; provided, however, that Manager shall have no obligation or liability with respect to any
infringement claim to the extent such alleged infringement is based on (a) the use of the Services
in violation of this Addendum; (b) the combination, or use of the Services with any service,
product, equipment, program or data unless otherwise contemplated under this Addendum; or (c)
the alteration, modification or change of any portion of the Services other than by Manager or its
employees, agents or subcontractors or with Manager’s express prior written consent; and
provided further that Manager may, in its sole election and expense, but without any obligation
to do so, either (i) procure for Client and its Eligible Users the right to continue to make use of
the allegedly infringing portion of the Services, (ii) replace or modify the portion of the Services
at issue with substitute matter that is non-infringing but which causes the portion of the Services
at issue to be of substantially equivalent functionality and performance to the portion of the
Services alleged to be infringing, or (iii) terminate this Addendum.

Section 12.3 Indemnification Procedures. The obligations and liabilities of Manager
and Client hereunder with respect to their respective indemnities pursuant to this ARTICLE XII,
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resulting from any claim, demand or other assertion of liability by third parties (hereinafter
collectively called “Demands”), shall be subject to the following terms and conditions:

(a) Subject to the consent of the party to be indemnified pursuant to this ARTICLE
XII (the “Indemnified Party”) (such consent not to be unreasonably withheld, delayed or
conditioned), the indemnifying party (the “Indemnifying Party”) will have the right to undertake,
by counsel or representatives of its own choosing, the defense, compromise or settlement to be
undertaken on behalf of and for the account and risk of the Indemnifying Party.

(b) In the event the Indemnifying Party shall elect not to undertake such defense by
its own representatives, the Indemnifying Party shall give prompt written notice of its election to
the Indemnified Party, and the Indemnified Party will undertake the defense, compromise or
settlement thereof by counsel designated by it whom the Indemnifying Party determines in
writing to be satisfactory for such purposes. The consent of the Indemnifying Party to the
Indemnified Party’s choice of counsel shall not be unreasonably withheld, delayed or
conditioned.

(c) No settlement or compromise of any such Demand may be made by a Party hereto
without the prior express written consent or approval of the other Party hereto (such consent not
to be unreasonably withheld, delayed or conditioned).

(d) In the event that any Demand shall arise out of a transaction or cover any period
or périods wherein Client and Manager each is or may be liable hereunder for part of the liability
or obligation arising therefrom, then such Parties shall, each choosing its own counsel and
~ bearing its own expense, defend such Demand, and no settlement or compromise of such
Demand may be made without the joint written consent or approval of Manager and Client,
except where the respective liabilities and obligations of Client and Manager are clearly
allocable or attributable on the basis of objective facts.

(e) The agreements to indemnify contained in this ARTICLE XII shall survive
termination or expiration of this Addendum for a period of three (3) years after the effective date
of such termination or expiration; provided, however, that with respect to any Demand or other
matter (including actual and direct damages incurred other than as a result of a third party claim)
for which notice has been timely given within such three (3) year period, the indemnification
period shall be extended until the final resolution of such Demand or other matter (including
actual and direct damages incurred other than as a result of a third party claim).

® A party having reason to believe that it may be entitled to indemnification under
this ARTICLE XII shall give reasonably prompt written notice to the other party hereto from
whom indemnification may be sought specifying in reasonable detail the nature and basis of any
Demand or other matter (including actual and direct damages incurred other than as a result of a
third party claim) which may give rise to such indemnification but such notice shall not be a
condition of such indemnification. The failure of the Indemnified Party to provide such notice
shall not relieve the Indemnifying Party of its obligations under this ARTICLE XII, unless the
delay or failure to provide such notice prejudices an Indemnifying Party in a manner that
demonstrably results in additional actual and direct damages to such Indemnifying Party, in
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which event such Indemnifying Party shall be relieved of such obligations, but only to the extent
such additional actual and direct damages can be proved.

ARTICLE XIII
Limitations on Liability

Section 13.1 Direct Damages. In the event Manager shall be held liable to Client, for
any matter arising out of, under, or in connection with this Addendum, whether based on an
action or claim in contract, equity, negligence, tort, or otherwise, the amount of direct damages
recoverable against Manager for all events, acts or omissions shall not exceed, in the aggregate,
an amount equal to the sum of all fees received by Manager pursuant to this Addendum for a
period of three (3) months prior to the date on which the claim or claims arose.

Section 13.2 No Indirect Damages. Neither Client nor Manager shall be liable for any
indirect, incidental, special, or consequential damages, punitive, exemplary, or other similar
damages or amounts for loss of income, profits, or savings arising out of or relating to this
Addendum.

ARTICLE XIV
General Provisions

Section 14.1 Binding Effect. Client may not assign this Addendum without the prior
written consent of Manager which may be withheld in its sole discretion, and any assignment in
violation of this Addendum shall be null and void. This Addendum shall be binding upon and
inure to the benefit of the parties hereto and their respective heirs, executors, administrators,
legal representatives, successors and permitted assigns.

Section 14.2 Severability. If any part of this Addendum, or the application thereof to
any person or circumstance, is for any reason held invalid or unenforceable, it shall be deemed
severable and the validity of the remainder of this Addendum or the applications of such
provision to other persons or circumstances shall not be affected thereby.

Section 14.3 Export Regulations. Client acknowledges that the Services and any direct
products thereof may be subject to United States export laws, statutes and regulations, and that
Client will at all times comply with the provisions of such laws, statutes and regulations
including obtaining any necessary or required licenses. Client shall not export or re-export or
otherwise transmit, directly or indirectly, the Services or any direct products thereof into, or use
the Services or any direct products thereof in, any country prohibited or restricted under United
States export laws, statutes or regulations or any other applicable laws.

Section 14.4 Defined Terms. Any capitalized terms not defined herein shall have the
meaning set forth in the Investment Management Agreement.

Section 14.5. Entire Agreement. = This Addendum supersedes all prior and
contemporaneous agreements (including any Beta Extranet Agreements), understandings,
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inducements and conditions, express or implied, oral or written, or any nature whatsoever with
respect to the subject matter hereof.

ARTICLE XV
Ongoing Testing

Periodically, Manager may ask Client to beta test and evaluate certain additional CARA®
tools and/or services that Manager is developing. If Client agrees to conduct such beta tests and
evaluation, Manager is willing to provide sample data, information or software from such
additional services (“Test Data”) to Client at no charge for a limited period of time provided that:

1. Client will use the Test Data solely for the purpose of evaluating the Test Data and
Manager’s services within the Client’s own organization and not for redistribution to any third
party. Manager, within its sole discretion and without further notice, may discontinue providing
such Test Data at any time.

2. The Client understands and acknowledges that in such instances the CARA®tools and
or services would be in a beta format and the final format and content of the CARA® tools and/or
services may be substantially different from the form presented to the Client. Additionally,
Client acknowledges that as a result of the beta condition of such CARAZ® tools and/or services,
some of the functionality may be impaired or nonexistent and the Client as a beta tester agrees to
inform Manager of any bugs, glitches or other issues affecting the website of which it becomes
aware during such testing.

ARTICLE XVI
Systems Requirements

The Client must be able to access the Internet via an Internet Service Provider of its
choice at its own expense. Manager's website is designed to work optimally with Microsoft
Internet Explorer. Certain sections of the website may not be viewable with other model
browsers or older versions of Microsoft Internet Explorer. In addition, Client must use a
Windows based PC to access Manager's website and a broadband connection is highly
recommended.

REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK
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As standards change, Client may need to upgrade existing hardware or software in order
to continue to access Manager's website. Manager's technical support is not responsible for
Client's inability to access gmeam.com for reasons beyond its control, including but not limited
to:

1) Incompatible and/or deficient Client hardware, software, modem, operating system,

communications or any other component.
2) Connectivity difficulties resulting from telephone communications, Client's ISP, Client's
modem, Client's computer, telephone volume, traffic levels resulting in slow or no response time

or incomplete data transmission;
3) Problems associated with Client’s Internet browsing software such as plug-in components,
helper applications, enhancements, upgrades and add-ons, or versions older than those

recommended.

IN WITNESS WHEREOF, the parties hereto have caused this Addendum to be signed by
their duly authorized representatives as of the day and year first above written.

PUBLIC AGENCY COMPENSATION TRUST GENERAL RE-NEW ENGLAND ASSET

‘ MANAGEMENT, INC.
By: coeyne— Co AGOr— By: William E. Rotator:
Its: gga%q; e R vesfo— Its; Chief Executive Officer
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Exhibits

Exhibit A. The Services
Exhibit B-1. List of Eligible Users and Program Administration - Monthly Investment

Accounting and Reporting Package
Exhibit B-2. List of Eligible Users and Program Administration - CARA® Toolset
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EXHIBIT A
Services

Manager’s CARA® system is an investment portfolio analytics system. It performs a wide range
of analytics calculations on a wide range of securities, portfolios, and indices. The system runs
on central site computers (currently in Trumbull, CT). Eligible Users utilize a desktop
workstation or PC and Internet Service Provider to access the system. Client supplies the desktop
equipment and Internet connection. The system includes:

-Use of Central Site software
-Access to Central Site Database (Indicative, Pricing, Historical)
-Downloading capability of calculated data

CARAP® Toolset/Client Reports:

Market Monitors: A collection of “rich/cheap” tools used to analyze broad market indices,
yield curves, spreads and specific asset classes.

Risk Portal: CARA’s Risk Portal is a comprehensive suite of reports to aid in managing and
assessing the risk in a portfolio. The suite of Risk Portal reports covers many topic areas
including summary analysis, comparison analysis, concentration risk, surveillance, quality &
ratings, transactions and liquidity analysis.

Investment Accounting and Reporting Package: Ability to electronically receive and print
monthly investment accounting and reporting package directly from the website.

Data Warehouse: Ability to access holdings, analytics and security master details to develop
and prepare reports. The data warehouse is another option to meet changing needs and ad hoc
reporting requirements.
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EXHIBIT B-1

List of Eligible Users and Program Administrator
FOR GR-NEAM’S WEBSITE-
ACCESS TO MONTHLY INVESTMENT ACCOUNTING AND
REPORTING PACKAGE

PUBLIC AGENCY COMPENSATION TRUST
201 South Roop Street
Suite 102
Carson City, Nevada 89701

NAME PHONE NUMBER E-MAIL ADDRESS
Program Administrator:

Mike Rebaleati (775) 885-7475 mikerebaleati@poolpact.com
Wayne Carlson (775) 885-7475 Waynecarlson@poolpact.com
Authorized Users: .

Mike Rebaleati B (775) 885-7475 mikerebaieati@poolpact.com
Wayne Carlson (775) 885-7475 waynecarlson@poolpact.com
Doug Smith (775) 885-7475 dougsmith@poolpact.com
Debbie Connally (775) 885-7475 debbieconnally@poolpact.com
Melissa Mack (775) 885-7475 melissamack@poolpact.com
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EXHIBIT B-2

List of Eligible Users and Program Administrator
FOR GR-NEAM’S WEBSITE-
ACCESS TO CARA® TOOLSET

PUBLIC AGENCY COMPENSATION TRUST
201 South Roop Street
Suite 102
Carson City, Nevada 89701

NAME PHONE NUMBER E-MAIL ADDRESS
Program Administrator:

Mike Rebaleati (775) 885-7475 mikerebaleati@poolpact.com
Wayne Carlson (775) 885-7475 waynecarlson@poolpact.com
Authorized Users:

Mike Rebaleati | (775) 885-7475 mikerebaleati@poolpact.coin
Wayne Carlson (775) 885-7475 waynecarlson@poolpact.com
Doug Smith (775) 885-7475 dougsmith@poolpact.com
Debbie Connally (775) 885-7475 debbieconnally@poolpact.com
Melissa Mack (775) 885-7475 melissamack(@poolpact.com
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GENERAL RE - NEW ENGLAND ASSET MANAGEMENT, INC.

Investment Management Agreement

This Agreement is made as of the 1st day of January, 2016, between

1. GENERAL RE - NEW ENGLAND ASSET MANAGEMENT, INC., a corporation
organized under the laws of the State of Delaware ("Manager"); and

2. NEVADA PUBLIC AGENCY INSURANCE POOL, an Interlocal Cooperation
Agreement entity organized under the laws of the State of Nevada, and its affiliates listed on
Schedule E (collectively, the “Client”).

WHEREAS, Client appoints Manager as the investment manager of that portion of Client's
assets constituting the Account (as defined below) for fees agreed upon in Schedule A. IIL.;

NOW THEREFORE, in consideration of the mutual agreements herein contained, it is
agreed as follows:

Section 1. The Account

The cash, securities and other assets placed by Client in the account to be managed under
this Agreement (the "Account") are listed on Section I.A. of Schedule A. Assets may be added to
the Account at any time. Client will provide notification to the Manager of any such additions. The
Account will include these assets and any changes in them resulting from transactions directed by
Manager, withdrawals and additions made by Client, or dividends, interest, stock splits and other
earnings, gains or losses on the assets.

Assets of the Client that are not to be managed by Manager are separately identified on
Schedule A ("Unmanaged Assets"). Manager may include these assets in its periodic reports to
Client, but will exclude their value when calculating Manager's asset management fees and
Manager shall not be responsible for valuation of any Unmanaged Assets.

Section 2. Management of the Account

Manager will make all investment decisions for the Account, in Manager's sole discretion
and without first consulting or notifying Client, in accordance with the investment restrictions
and guidelines which are attached as Schedule B (the "Investment Guidelines"). If Manager
manages only a portion of Client’s total assets, unless otherwise specified by Client in writing,
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Investment Guidelines’ restrictions relate specifically to the assets managed by Manager. Client
may change these Investment Guidelines at any time, but Manager will be bound by the changes
only after it has received and agreed to them in writing. Other than by the Investment Guidelines
and the terms of this Agreement, the investments made by Manager on behalf of the Client will
not be restricted in any manner, except by operation of law.

In the event that the Account ceases to conform to the Investment Guidelines as a result
of changes in market values, maturities, amortization rates, credit ratings or other characteristics
of the securities within the portfolio, Manager will not be required to take immediate action to
bring the portfolio back into compliance with the Investment Guidelines, but will: inform Client
of the non-compliance as soon as reasonably possible either in writing, verbally or both; offer
Client the opportunity to consult on the situation; and use its discretion to return the portfolio to
compliance over time with a minimum of disruption to the portfolio.

Manager will have full power and authority, on behalf of Client, to instruct any brokers,
dealers or banks to buy, sell, exchange, convert or otherwise trade in all securities, futures or other
investments for the Account.

Manager will not be responsible for giving Client investment advice or taking any other
action with respect to Unmanaged Assets. :

Client appoints Manager as the true and lawful attorney of the Client for and in the name,
place and stead of Client, in Manager’s unrestricted discretion, to operate and conduct the
brokerage accounts of the Client and to do and perform all and every act and thing whatsoever
requisite in furtherance of this Agreement, including the negotiation and execution of all writings
related to the purchase or sale, settlement, assignments, transfers and ownership of any stocks,
bonds, commodities, or other derivatives or securities, including, without limitation, such
documentation relating to restructuring, reorganization or other action of or relating to the issuer.
Pursuant to the appointment and powers granted herein, Client hereby authorizes Manager to
enter into one or more Master Securities Forward Settlement Agreements ("MSFTA") or similar
agreements on Client's behalf as the agent of Client and to coordinate all required collateral
transfers in connection with authorized transactions and settlements hereunder. Manager is
hereby fully authorized to act and rely on the authority vested pursuant to said power of attorney.

Effective as of January 1, 2016, and until further notice, Manager will provide investment
accounting services for Client, and will assist Client in preparing Client’s statutory Schedule D, if
applicable. Client acknowledges that Manager will provide accounting data according to Manager’s
standard interpretation of accounting principles, unless expressly instructed otherwise by Client’s
prior written notice. 4
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Section 3. Transactions for the Account

Manager will arrange for securities transactions for the Account to be executed through
those brokers, dealers or banks that Manager believes will provide best execution. In choosing a
broker, dealer or bank, Manager will consider the broker, dealer or bank's execution capability,
reputation and access to the markets for the securities being traded for the Account. Manager will
seek competitive commission rates, but not necessarily the lowest rates available.

Manager may also send transactions for the Account to brokers who charge higher
commissions than other brokers, provided that Manager determines in good faith that the amount of
commissions Manager pays is reasonable in relation to the value of the brokerage and research
services provided, viewed in terms either of that particular transaction or Manager’s overall
responsibilities with respect to all clients whose accounts Manager manages on a discretionary
basis.

Portfolio transactions for each client account generally are completed independently.:
However, if Manager decides to purchase or sell the same securities for Client and other clients at
about the same time, Manager may combine Client's order with those of other clients if Manager
reasonably believes that it will be able to negotiate better prices or lower commission rates or
transaction costs for the combined order than for Client's order alone. Client will pay the average
price and transaction costs obtained for such combined orders. Manager generally will allocate
securities purchased or sold as part of a combined order to Client's Account and to accounts of other
clients according to the size of the order placed for each client.

If Manager is unable to obtain execution for the total amount of the securities in the
combined orders, adjustments to the allocation will generally be made on a random methodology
basis with the exception of certain alternative high yield fixed income security transactions
which are allocated on a pro-rata basis. However, Manager may increase or decrease the amounts
of securities allocated to each client if necessary to avoid having odd or small number of shares
held for the account of any client and may deviate from a selected allocation methodology based
on, among other factors, available cash in the account or account-specific investment guidelines.
Each client that participates in a combined order will receive or pay the average share price
and/or transactions costs for all transactions executed as part of the combined order.

If Client directs Manager to use particular brokers, dealers or banks to execute transactions
for the Account, Manager will do so, but Manager will not seek better execution services or prices
for Client from other brokers, dealers or banks, and Client may pay higher prices or transaction
costs as a result. Manager also may not be able to seek better execution services for Client by
combining Client's orders with those of other clients.

Client may direct all transactions for the Account to a particular broker, dealer or bank, by
writing the name and address of that broker, dealer or bank in the space provided on Schedule A.
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Any tax-related documentation required by broker/dealers and/or custodian banks shall
be completed by Client. This includes Forms W-9 or W-8 which are necessary to confirm
Client's tax identification number and certification of tax status. Upon receipt, Client shall
process promptly as failure to do so may result in transactions in the Client's account to be
subject to backup withholding payments.

Section 4. Transaction Confirmations

Manager will instruct the brokers, dealers or banks who execute transactions for the
Account to send Client duplicate copies of all transaction confirmations, unless Client chooses not
to receive confirmations. If Client does not wish to receive individual confirmations, this box
should be checked. O

Client may elect to receive individual confirmations at any time by giving Manager written
notice.

Section 5. Custody of Account Assets

The assets in the Account will be held for Client by the custodian named on Schedule A
(the “Custodian”). Manager will not have custody of any Account assets. Client will pay all fees of
the Custodian. ‘ ‘

Client will authorize the Custodian to follow Manager's instructions to make and accept
payments for, and to deliver or to receive, securities, cash or other investments purchased, sold,
redeemed, exchanged, pledged or loaned for the Account. Client also will instruct the Custodian to
send Client and Manager monthly statements showing the assets in and all transactions for the
Account during the month, including any payments of Manager's fees.

Client will give Manager reasonable advance notice of any change of Custodian.

Section 6. Client Reports and Electronically Available CARA® Toolset and Information

Both Parties agree that the Web Access Addendum attached as Schedule F hereto shall
govern the Manager’s provisions and Client’s use of the electronically available CARA® toolset and
information.

Manager shall prepare 1) monthly appraisal reports and detailed holdings reports,
showing current book values, securities valuations, unrealized gains and losses, book yields and
average life; and 2) transaction reports.

Manager utilizes a core set of reports to complete the investment accounting which
generally include the following:

O Holdings
[0 Transaction
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O Investment Income Earned

00 Open Trades

[1 Cash Activity / Contributions and Withdrawals
[0 Summary General Ledger Entries

[0 Trial Balance of Investment Accounts

Manager shall work with Client to produce a reporting package that meets Client's
investment accounting and reporting needs and will deliver the reports to Client by the later of
the morning of the sixth business day following each reporting month or the third business day
after the day on which Manager receives from Client, Client’s asset manager or other third party
the last remaining information required by Manager to prepare such reports.

Notwithstanding the foregoing, Client acknowledges and agrees that delays in Manager’s
delivery of reports resulting from the failure by Client, its manager(s), custodian bank(s) or any
other third party to deliver necessary account information to Manager in a timely manner or
caused, directly or indirectly, by fire, flood, earthquake, elements of nature or acts of God, acts
of war, terrorism, threatened terrorism, riots, civil disorders, rebellions or revolutions, strikes,
lockouts or labor difficulties, court order, third party nonperformance, or any other similar cause
beyond the reasonable control of Client or Manager shall not constitute a breach by Manager of
the reporting deadlines set forth above.

Client agrees to obtain its appraisals and investment accounting reports via Manager’s
- website, GRNEAM.com. However, both Parties agree that Client has the right to receive hard
copies of the appraisals and investment accounting reports and that, upon reasonable written
request by an authorized person, Manager will send them to the Client.

The Account's performance will be sent monthly, quarterly or annually upon Client
request. Ad hoc reports and presentation materials are prepared as reasonably directed by Client.

Section 7. Account Valuation

Manager will value the securities in the Account using independent pricing sources.
Securities shall be valued in accordance with any reasonable valuation method selected by Manager,
consistent with industry accepted practices. While Manager does its best to obtain representative
market prices for all securities in the Account, such prices do not always reflect the price actually
received or paid on the open market.

Section 8. Manager's Fees

For Manager's services, Client will pay a percentage of the value, as determined under
Section 7 of this Agreement, of all assets in the Account (excluding Unmanaged Assets) as of the
last trading day of each calendar month. In the event this Agreement is terminated prior to any
month end, fees for the final partial month shall be calculated based on the valuation of assets
performed at the end of the prior month. The fees are payable at the end of each calendar quarter
for services provided by Manager during the prior three months. The percentage amount of the

5
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fees is shown on Schedule A. In any partial period, the fees will be reduced pro rata based on the
number of days the Account was managed.

Client will be billed directly by Manager and will pay Manager's fees within 30 days of
receiving the bill.

If Manager invests in securities issued by money market funds or other investment
companies and funds, including Exchange Traded Funds (ETFs), for the Account, these securities
will be included in the value of the Account when Manager's fees are calculated. These same assets
will be subject to additional investment management and other fees that are paid by the investment
company or fund but ultimately borne by its shareholders, including the Client. These additional
fees are described in each investment company's prospectus.

Section 9. Proxy Voting

If the Account does not include equity securities, Manager will not act as proxy. Check the
box below to indicate that the Account does not include equity securities and Manager will not act
as proxy:

Account does not include equity securities; Manager will not act as proxy.

If the Account contains equity securities, select either A or B, below:
A. O Client directs Manager not to vote proxies for equity securities held for the Account.

B. O Client directs Manager to vote all proxies for equity securities held for Client's
‘Account in accordance with (select one):

O Manager’s own discretion
or
O Client’s proxy voting guidelines attached as Schedule C.

Client shall direct Custodian to send promptly all proxies and related shareholder
communications to:

Glass Lewis & Co., LLC (“Glass Lewis”)
PVA — GENO016/General RE

One Sansome Street, Suite 3300

San Francisco, CA 94104

and to identify them as relating to Client’s Account. Client understands that Glass
Lewis will not be able to vote proxies if they are not received on a timely basis by Glass Lewis
and properly identified as relating to Client’s Account.
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These proxy voting instructions may be changed at any time by notifying Manager
in writing.

Section 10.  Legal Proceedings

Manager will not provide legal advice or act for Client in any legal proceedings, including
bankruptcies or class actions, involving securities held in the Account or issuers of those securities
or any other matter, but shall continue to monitor, manage and provide investment advice regarding
investments held in the Account.

Section 11.  Risk

Manager cannot guarantee the future performance of the Account, promise any specific
level of performance or promise that its investment decisions, strategies or overall management of
the Account will be successful. The investment decisions Manager will make for Client are subject
to various market, currency, economic, political and business risks, and will not necessarily be
profitable.

Section 12.  Standard of Care; Limitation of Liability

Except as may otherwise be provided by law, Manager will not be liable to Client for any
loss (i) that Client may suffer as a result of Manager's good faith decisions or actions where
Manager exercises the degree of care, skill, prudence and diligence that a prudent person acting in a
like fiduciary capacity would use; (ii) caused by following Client's instructions; (iii) caused by the
Custodian, any broker, dealer or bank to which Manager directs transactions for the Account or any
other person; (iv) resulting from legislation, actions by public authorities, acts of war, natural
disasters, strikes, blockades, boycotts, lockouts or similar circumstances; (v) caused by securities
exchanges or other marketplaces, custodian institutions, central securities depositories, clearing
organizations, or other parties which provide equivalent services; or (vi) caused by contractors
selected by Manager with due care or those who have been recommended by the Client. Nor
shall the Manager be liable for any damage or loss that occurs to the Client or any other affiliate
or interest holder due to restrictions upon disposal that may be applied against the Manager in
respect of financial instruments.

Federal and state securities laws impose liabilities under certain circumstances on persons
who act in good faith, and this Agreement does not waive or limit Client's rights under those laws.

Manager will not be responsible for Client's own compliance with the insurance investment
laws of Client's state of domicile or for Client's compliance with applicable tax laws.

In managing the Account, Manager will not consider any other securities, cash, or other
investments or assets Client owns for diversification or other purposes. Manager shall have no
responsibility whatsoever for the management of the Unmanaged Assets or any assets of Client
other than the Account and shall incur no liability for any loss or damage which may result from the

management of such other assets.
7
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If Manager is called upon by Client to participate in, testify or produce records in
connection with any legal process, extraordinary audits or investigations to which Manager is not
a party, not alleged to be at fault or negligent or would not otherwise participate in relating to
this Agreement, the Account, Client or the services provided hereunder, Client shall reimburse
Manager for any extraordinary expenses properly and necessarily incurred by Manager as a
direct result thereof.

Section 13.  Client Directions

The names and specimen signatures of each individual who is authorized to give directions
to Manager on Client's behalf under this Agreement are set forth on Schedule D. Directions
received by Manager from Client must be signed by at least one such person. If Manager receives
directions from Client which are not signed by a person that Manager reasonably believes is
authorized to do so, Manager shall not be required to comply with such directions until it verifies
that the directions are properly authorized by Client.

Manager shall be fully protected in relying upon any direction signed or given by a person
that Manager reasonably believes is authorized to give such directions on Client's behalf. Manager
also shall be fully protected when acting upon an instrument, certificate, or paper that Manager
reasonably believes to be genuine and to be signed or presented by any such person or persons.
Manager shall be under no duty to make any investigation or inquiry as to any statement contained
in any writing and may accept the same as conclusive evidence of truth and accuracy of statements
contained therein.

Section 14.  Confidentiality

Except as Client and Manager otherwise agree or as may be required by law, all information
concerning the Account and services provided under this Agreement shall be kept confidential.

Section 15. Non-Exclusive Agreement

Manager provides investment advice to other clients and may give them advice or take
actions for them, for Manager's own accounts or for accounts of persons related to or employed by
Manager, which is different from advice provided to or actions taken for Client.

Manager is not obligated to buy, sell or recommend for Client's Account any security or
other investment that Manager may buy, sell or recommend for other clients or for the account of
Manager or its related persons or employees.

If Manager obtains material, non-public information about a security or its issuer that
Manager may not lawfully use or disclose, Manager will have no obligation to disclose the
information to Client or to use it for Client's benefit.

8
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Section 16. Term of Agreement

Fither Client or Manager may cancel this Agreement at any time upon 30 days written
notice. This Agreement will remain in effect until terminated. Termination of this Agreement will
not affect (i) the validity of any action that Manager or Client has previously taken; (ii) the liabilities
or obligations of Manager or Client for transactions started before termination; or (iii) Client's
obligation to pay Manager's fees through the date of termination. Upon termination, Manager will
have no obligation to recommend or take any action with regard to the securities, cash or other
assets in the Account.

Section 17. Agreement Not Assignable

This Agreement may not be assigned within the meaning of the Investment Advisers Act of
1940 (the “Advisers Act”) by Manager without Client’s written consent.

Section 18.  Governing Law

The laws of the State of Nevada will govern this Agreement. However, nothing in this
Agreement will be construed contrary to any provision of the Advisers Act or the rules thereunder.

Section 19.  Miscellaneous

If any provision of this Agreement is or becomes inconsistent with any applicable law or
rule, the provision will be deemed rescinded or modified to the extent necessary to comply with -
such law or rule. In all other respects, this Agreement will continue in full force and effect. This
Agreement contains the entire understanding between Manager and Client and may not be changed
except in writing signed by both parties. Failure to insist on strict compliance with this Agreement
or with any of its terms or any continued conduct will not be considered a waiver by either party
under this Agreement.

Section 20.  Notices
All notices and instructions with respect to the Account or other matters covered by this
Agreement may be sent by U.S. mail express delivery services, facsimile, e-mail or other electronic

means to Client and to Manager at the addresses at the end of this agreement or to another address
provided in writing.

Section 21.  Representations of Client

Client represents and warrants to Manager that (a) Client is the beneficial owner of all assets
in the Account and except as specifically identified by Client, there are no restrictions on transfer or
sale of any of those assets; (b) this Agreement has been duly authorized, executed, and delivered by
Client and is Client's valid and binding obligation; (c) the names of the individuals who are
authorized to act under this Agreement on behalf of Client have been given to Manager in writing;
(d) no government authorizations, approvals, consents, or filings not already obtained are required

9
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in connection with the execution, delivery, or performance of this Agreement by Client; and (e) it
is not an employee benefit plan subject to the Employee Retirement Income Security Act of 1974,
as amended (“ERISA”), or a plan subject to Section 4975 of the Internal Revenue Code of 1986, as
amended (the “Code”), nor a Person acting on behalf of any such plan. Client agrees to notify
Manager in writing within five (5) days after the occurrence of an event making the above
warranties no longer accurate.

Client agrees to indemnify, defend and hold harmless Manager and its officers, directors,
agents, employees, shareholders, legal representatives, successors and assigns, from and against
any and all claims, actions, suits, damages, costs, liabilities, judgments, losses, charges, costs and
expenses, including attorneys’ fees, of Manager arising from any failure by Client to accurately
disclose its status under this Section or by reason of any defect in Client’s authority to appoint
Manager under this Agreement.

Section 22. Representations of Manager

Manager represents and warrants that this Agreement has been duly authorized, executed and
delivered by Manager and is its valid and binding obligation and that it is registered as an
investment adviser with the Securities and Exchange Commission pursuant to the Advisers Act and
that such registration is currently effective.

Section 23. Form ADV

Client has received and reviewed a copy of Manager's Form ADV Part 2A Brochure,
Manager’s Form ADV Part 2B Brochure Supplement and a copy of this Agreement.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
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Section 24. Independent Contractor

The relationship of Manager to Client is and shall remain during the term of this Agreement
that of independent contractor. Manager and Client are not partners or joint venturers with each
other under this Agreement, and nothing in this Agreement shall be construed so as to make them
partners or joint venturers, or to impose any liability as such on either of them.

AGREED TO AND ACCEPTED BY:

GENERAL RE - NEW ENGLAND
ASSET MANAGEMENT, INC. NEVADA PUBLIC AGENCY RISK POOL

By: William E. Rotatori By, wayee (e r]som
Its: Chief Executive Officer st Joroes g DiyvesTin

Principal Address:

Pond View Corporate Center 201 South Roop Street
74 Batterson Park Road Suite 102
Farmington, Connecticut 06032 Carson City, Nevada 89701

Taxpayer Identification Number: 88-0227237

11
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SCHEDULE A

L ACCOUNT ASSETS.

A. Managed Assets - Client has deposited the following securities, cash and other
assets with the Custodian identified below to be managed under this Agreement:

SEE LIST OF INITIAL HOLDINGS ATTACHED AS SCHEDULE A-1

B. Unmanaged Assets - Client also deposited with the Custodian the following assets
which are not to be managed under this Agreement:

II. CUSTODY OF ACCOUNT ASSETS. The assets to be managed under this Agreement and
any Unmanaged Assets will be held by:

Custodian Bank: Custodian Account Name: Custodian Account Number:
Wells Fargo

NEVADA PUBLIC AGENCY 24131301
INSURANCE POOL — OTHER

gﬁnt%;{ : NEVADA PUBLIC AGENCY | 24131302
P nf;lj : INSURANCE POOL - NEAM

III. FEES. Manager’s fees for services provided under this Agreement shall be as follows, subject
to the provisions of Section 8 of the Agreement:

Asset Management Fees:
Annual fee of .14% (fourteen hundredths of one percent) on the first $200 million of the market

value of the assets under management; and

.10% (ten hundredths of one percent) on the market value of the remaining assets under
management.

Management Fees are subject to a $150,000 minimum. Assets of all Client affiliated accounts
managed by Manager are aggregated for fee calculation purposes.

12



EXECUTION VERSION

GR=NEAM

SCHEDULE A (continued)

Investment Accounting Fees:
In addition to the asset management fees specified above, the annual Manager’s fees for

accounting services including assistance with Schedule D preparation provided under this
Agreement shall be: (i) an additional .01% (one hundredth of one percent) on the market value of | -
managed and accounted for assets, and (ii) an additional 0.02% (two hundredths of one percent)
on the market value of said unmanaged and accounted for assets, subject to a $15,000 annual
minimum evaluated quarterly.

Investment accounting fees contemplate a 5 business day close (reports delivered on the morning
of the 6 day).

Website Tools Fees:

CARAP® Toolset & Accessing Reports via the Website

Manager may provide Client with access to their monthly investment accounting and reporting
package and additional analytical CARA® tools for Client’s managed assets via Manager’s
website. Manager reserves the right to charge additional fees for access to any such CARA®
tools on at least sixty (60) days notice to Client.

CARAZ® Toolset for Unmanaged Assets:
Client may request to utilize the CARA® tools on unmanaged assets, subject to Manager S
approval and possible additional fees. Manager shall not be responsible for valuation of any

Unmanaged Assets.

IV. BROKERAGE DIRECTION. Client directs Manager to cause all transactions for the
Account to be executed through the following broker, dealer or Bank:

NOT APPLICABLE

Client has read, understands and accepts the limitations that this direction will place on Manager's
ability to seek best execution for the Account. This direction may be changed by Client at any time
by notifying Manager in writing.

13




SCHEDULE A-1

LIST OF INITIAL MANAGED HOLDINGS

(see attached)



PLP NEVADA PUBLIC AGENCY INS POOL (POOL)
Amounts Converted to USD

Page: 1
Monthly Appraisal | GAAP Basis
As Of01/31/2016
Coupon Maturity Book Market Market Unrealized Book YTW Average DTW Lowest
Cusip Security Description Rate Date Quantity Value Price Value Gain/Loss Yield At Mkt Life AtMkt Rating

CASH & CASH EQUIVALENTS
99C019447 WELLS FARGO ADV CASH INV FD INST 451 0.000 733,933 733,933 1.000 733,933 0 0.00 0.00 0.00 0.00 AAA
TOTAL CASH & CASH EQUIVALENTS 733,933 733,933 733,933 0 0.00 0.00 0.00 0.00 AAA
SOVEREIGNS
912828A42 UNITED STATES TREASURY NOTE 2.000  11/30/20 550,000 558,208 103.012 566,564 8,356 1.68 1.35 4.84 459  AA+
912828127 UNITED STATES TREASURY NOTE 2.000  02/15/25 1,190,000 1,169,511 100.824 1,199,808 30,298 221 1.90 9.05 8.17  AA+
91282843 UNITED STATES TREASURY NOTE 1750 02/28/22 620,000 619,252 101.156 627,169 7,917 1.77 1.55 6.09 5.72 AA+
912828]H4 UNITED STATES TREASURY NOTE 4.000 08/15/18 1,615,000 1,711,782 107.941 1,743,254 31,472 1.58 0.84 2.55 2.40 AA+
912828TY6 UNITED STATES TREASURY NOTE 1.625  11/15/22 950,000 926,079 99.871 948,775 22,697 2.02 1.65 6.79 6.39 AA+
912828VB3 UNITED STATES TREASURY NOTE 1.750  05/15/23 1,060,000 1,031,100 100.281 1,062,981 31,882 2.16 1.71 7.29 6.80  AA+
912828VE7 UNITED STATES TREASURY NOTE 1.000  05/31/18 950,000 950,348 100.277 952,635 2,286 0.98 0.88 2.34 2.30 AA+
912828WW6  UNITED STATES TREASURY NOTE 1.625  07/31/19 740,000 737,503 101.789 753,239 15,736 1.72 1.10 3.51 3.38 AA+
TOTAL SOVEREIGNS 7,675,000 7,703,782 7,854,426 150,643 1.77 1.34 5.21 486  AA+
AGENCY
313372C36 FEDERAL HOME LOAN BANK 3.125  12/08/17 1,100,000 1,143,808 104.131 1,145,441 1,633 0.95 0.88 1.86 1.81 AA+
313378177 FEDERAL HOME LOAN BANK 1.875  03/13/20 1,445,000 1,441,233 102.249 1,477,498 36,265 1.94 1.31 4.12 3.94 AA+
649081AA4 NEW VALLEY GENERATION IV 4.687  01/15/22 576,394 625,497 109.574 631,576 6,079 1.95 1.64 3.26 3.06 AA-
649083AA0 NEW VALLEY GENERATION I 7.299  03/15/19 266,301 297,797 109.145 290,654 (7,143) 1.20 1.54 1.62 1.54 AA-
880591EA6 TENN VALLEY AUTHORITY 5.500 07/18/17 1,150,000 1,198,389 106.711 1,227,176 28,788 2.55 0.89 1.47 1.42 AA+
880591EC2 TENN VALLEY AUTHORITY 4.500  04/01/18 495,000 529,730 107.421 531,734 2,004 1.21 1.04 2.17 2.06 AA+
880591EL2 TENN VALLEY AUTHORITY 3.875  02/15/21 1,400,000 1,511,445 110.839 1,551,746 40,301 2.20 1.63 5.04 4.55 AA+
TOTAL AGENCY 6,432,695 6,747,899 6,855,825 107,926 1.85 1.25 3.14 294  AA+
GOVERNMENT GUARANTEED
742651DG4 PRIVATE EXPORT FUNDING 4375 03/15/19 715,000 - 729,598 109.226 780,966 51,368 3.68 1.35 3.13 2.90 AA+
742651DJ8 PRIVATE EXPORT FUNDING 4300 12/15/21 325,000 356,948 112.351 365,141 8,193 2.49 2.06 5.88 522 AA+
742651DM1 PRIVATE EXPORT FUNDING 2.800 05/15/22 1,105,000 1,111,183 104.282 1,152,316 41,133 2.70 2.07 6.29 5.74 AA+
742651DQ2 PRIVATE EXPORT FUNDING 1450  08/15/19 150,000 147,549 100.212 150,318 2,769 1.93 1.39 3.54 342 AAA
742651DU3 PRIVATE EXPORT FUNDING 2250  03/15/20 1,040,000 1,038,375 102.781 1,068,922 30,547 2.29 1.55 4.13 391 AA+

2/3/2016 @
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PLP NEVADA PUBLIC AGENCY INS POOL (POOL)

Amounts Converted to USD

Page: 2
Monthly Appraisal | GAAP Basis
As 0f 01/31/2016
Coupon Maturity Book Market Market Unrealized Book YTW Average DTW Lowest
Cusip Security Description Rate Date Quantity Value - Price Value Gain/Loss Yield At Mkt Life AtMkt  Rating
TOTAL GOVERNMENT GUARANTEED 3,335,000 3,383,653 3,517,663 134,010 2.73 1.72 4.77 440  AA+
MBS
3138EK2U8  FNMA POOL AL3486 2.000 05/01/23 270,397 274,899 101.214 273,680 (1,219) 1.33 1.49 2.67 259  AA+
31418AU22 FNMA POOL MA1500 2.000  07/01/23 799,958 810,797 101.216 809,682 (1,115) 1.45 1.49 2.69 2.61 AA+
31418AV54 FNMA POOL MA1535 2.000 08/01/23 1,183,773 1,206,666 101.216 1,198,167 (8,499) 1.24 1.50 2.74 2.65 AA+
31418AXP8 FNMA POOL MA1585 2.000  09/01/23 370,625 375,261 101.217 375,135 (127) 1.51 1.52 2.86 276  AA+
36213FSY0 GNMA POOL 553235 6.000  05/15/33 20,088 21,048 113.088 22,717 1,669 3.96 2.24 3.81 349 AA+
TOTAL MBS 2,644,840 2,688,671 2,679,380 (9,292) 1.37 1.50 2.74 2.65  AA+
ABS
83162CUG6 ~ SMALL BUSINESS ADMINISTRATION 11-20I 1 2.850  09/01/31 615,879 614,038 103.607 638,095 24,057 2.91 223 6.44 568  AA+
831641FB6 SMALL BUSINESS ADMINISTRATION 14-10B 1 3.015  09/10/24 803,424 804,136 105.860 850,505 46,369 3.01 226 8.61 7.51 AA+
TOTAL ABS 1,419,303 1,418,175 1,488,600 70,425 2.97 2.24 7.68 673  AA+
CMO / RMBS
3133TELG7 FREDDIE MAC -2064 M 6.000  06/15/28 16,150 16,521 111.715 18,042 1,522 5.00 1.31 2.63 2.52 AA+
3133TNCR3  FREDDIE MAC -2210 AN 6.000  01/15/30 26,143 26,769 108.890 28,467 1,697 4.94 227 2.56 2.41 AA+
31340YLQO FREDDIE MAC -35Z 10.000  04/15/20 1,314 1,320 102.776 1,351 31 8.85 4.93 0.63 0.61 AA+
31340YMX4  FREDDIE MAC -39 F 10.000  05/15/20 5,104 5,151 109.505 5,590 439 9.03 1.59 1.19 115 AA+
31359DBR3 FANNIE MAE 93-147 X 7.000  08/25/23 23,004 24,064 109.165 25,112 1,049 4.90 2.99 2.55 236 AA+
31359LAH8  FANNIE MAE 94-9 PJ 6.500  08/17/24 61,435 63,828 110.977 68,179 4,352 4.93 2.31 2.82 262 AA+
313603RA2 FANNIE MAE 90-6 H 9.000  01/25/20 3,754 3,953 109.608 4,114 162 4.44 0.95 1.28 125 AA+
3136A0QW0  FANNIE MAE 11-79 GC 2.000 12/25/22 318,884 323,654 100.868 321,652 (2,003) 1.29 1.55 229 222 AA+
3136A4G60 FANNIE MAE 12-17 KB 2.000  01/25/40 363,079 362,625 97.495 353,984 (8,640) 1.97 2.99 2.59 246  AA+
3136A7IX1 FANNIE MAE 12-67 HG 1.500  04/25/27 788,950 786,575 100.485 792,776 6,202 1.59 1.26 2.49 243 AA+
3136A9A81 FANNIE MAE 12-127 DA 1.500  11/25/27 507,939 509,726 99.969 507,781 (1,945) 1.29 1.47 2.15 210 AA+
3136ADKX6  FANNIE MAE 13-29 JE 1.250  04/25/43 101,018 101,208 94.615 95,578 (5,630) 115 3.45 2.64 245  AA+
3137A0UL7  FREDDIE MAC -3716 PC 2.500 04/15/38 222,794 226,953 100.987 224,993 (1,960) 1.64 2.02 2.29 221 AA+
3137AA5M1  FREDDIE MAC -3854 GJ 2.000 11/15/24 168,774 = 170,447 100.517 169,647 (800) 0.87 1.34 0.91 090  AA+
3137AAGAS  FREDDIE MAC -3857 GL 3.000 05/15/40 248,037 252,765 102.321 253,793 1,028 2.32 2.17 3.07 2.90 AA+
3137AEG90  FREDDIE MAC -3903 QD 2.500  03/15/41 107,783 109,919 102.056 109,999 81 1.56 1.80 3.18 3.03 AA+
3137AELR4  FREDDIE MAC -3910 JB 3.000  12/15/37 761,917 760,430 102.305 779,480 19,051 3.05 2.09 2.76 263 AA+
2/3/2016 ®
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Amounts Converted to USD

PLP NEVADA PUBLIC AGENCY INS POOL (POOL)

Page: 3
Monthly Appraisal | GAAP Basis
As Of 01/31/2016
Coupon Maturity Book Market Market Unrealized Book YTW Average DTW Lowest
Cusip Security Description Rate Date Quantity Value Price Value Gain/Loss Yield At Mkt Life AtMkt Rating

3137AFBY7  FREDDIE MAC -3926 MB 1750  11/15/25 301,278 303,749 101.028 304,375 625 1.28 1.15 1.85 1.81 AA+
3137AGBH2  FREDDIE MAC -3945 BJ 2.000 03/15/26 612,405 619,044 99.101 606,898 (12,146) 1.56 2.33 2.67 2.55 AA+
3137AJ6H2 FREDDIE MAC -3955 BK 2.000 02/15/41 178,919 180,594 98.991 177,113 (3,481) 1.71 2.29 3.56 334 AA+
3137APBF6 FREDDIE MAC -4033 ED 2.500  10/15/36 359,195 361,939 101.164 363,377 1,438 2.26 2.14 3.61 340  AA+
3137APH78 FREDDIE MAC -4032 AE 2250 10/15/41 624,533 636,277 99.599 622,031 (14,246) 1.70 2.35 4.02 3.73 AA+
31393C6V0 FANNIEMAE WHOLE LOAN 03-W11 A2 6.388  07/25/33 7,567 7,946 107.930 8,167 221 345 2.58 2.32 2.18 AA+
31397QDZ8 FANNIE MAE 10-150 PC 3.000  10/25/40 236,335 240,920 102.141 241,394 474 2.42 2.36 3.85 3.56 AA+
31398SUR2 FANNIE MAE 10-145 MA 2.000  12/25/20 693,659 701,794 100.959 700,309 (1,484) 1.28 1.39 1.82 1.79 AA+
313988YY3 FANNIE MAE 10-141 MD 2.000  10/25/40 184,852 185,185 100.172 185,171 (14) 1.90 1.90 2.87 2.75 AA+
38377KKU3 ~ GOVERNMENT NATIONAL MORTGAGE A 10-1151 2.500  10/20/37 166,655 168,110 100.892 168,141 32 1.71 1.67 1.24 122 AA+
38377MPW0  GOVERNMENT NATIONAL MORTGAGE A 10-1372 2.500  02/20/38 199,092 200,947 100.852 200,789 (159) 1.77 1.80 1.43 1.40 AA+
38377UN20 GOVERNMENT NATIONAL MORTGAGE A 11-62 P# 3.000  01/20/40 306,016 310,326 100.672 308,072 (2,254) 1.11 1.95 0.79 0.78 AA+
38377XQW5  GOVERNMENT NATIONAL MORTGAGE A 11-117 2.000  05/20/39 321,770 325472 100.602 323,705 (1,767) 1.43 1.67 2.18 2.12 AA+
38378PTN8 GOVERNMENT NATIONAL MORTGAGE A 13-186 1 2.500  03/16/27 1,338,871 1,351,392 101.910 1,364,444 13,052 2.30 2.10 5.22 4.85 AA+
92261WAA8  VENDEE MORTGAGE TRUST 11-1 DA 3.750  02/15/35 522,761 527,408 105.138 549,622 22,214 3.42 1.97 3.08 290  AA+
TOTAL CMO / RMBS 9,779,987 9,867,008 9,884,147 17,139 1.95 1.93 2.93 278  AA+
CMBS
3137BLAC2 ~ FHLMC MULTIFAMILY STRUCTURED P -K048 A2 3284  06/25/25 640,000 658,534 104.613 669,523 10,990 2.92 2.71 9.24 8.00 AA+
38376G5R7 GOVERNMENT NATIONAL MORTGAGE A 11-142 / 2.337  10/16/40 367,669 370,274 101.146 371,882 1,608 1.97 1.75 2.16 2.10 AA+
38378BSP5 GOVERNMENT NATIONAL MORTGAGE A 12-46 Al 1.771  11/16/38 367,407 367,057 100.303 368,521 1,464 1.80 1.43 1.09 1.08  AA+
38378BUJ6 GOVERNMENT NATIONAL MORTGAGE A 12-70 A 1732 05/16/42 862,867 865,017 100.017 863,013 (2,004) 1.56 1.69 1.78 1.74  AA+
TOTAL CMBS 2,237,943 2,260,882 2,272,940 12,058 2.06 1.96 3.93 353 AA+
GRAND TOTAL 34,258,702 34,804,004 35,286,914 482,910 1.93 1.59 3.85 3.58 AA+

2/3/2016 i ®

5:24:06PM —_
APPRSL

General Re-New England Asset Management
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SCHEDULE B

INVESTMENT GUIDELINES: The investment guidelines to be followed by Manager in
managing Client’s Account are set forth below:

(see attached)
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NEVADA PUBLIC AGENCY INSURANCE POOL

INVESTMENT GUIDELINES

1. Scope

This investment policy applies to all financial assets of the POOL. These funds are accounted for in the
POOL's annual financial report.

2. Statement of Purpose

A. Safety of principal is an important objective of the investment program. To ensure that investment of
funds is accomplished in a safe and secure manner, particularly with respect to limiting the exposure of
the POOL to unnecessary risk, investments shall be undertaken in a manner that seeks to ensure the
preservation of capital. To attain this objective, diversification is required in accordance with these
guidelines.

B. To provide adequate liquidity to meet all operating obligations which reasonably may be
anticipated.

C. To structure an investment portfolio which is designed to attain a rate of return throughout budgetary
and economic cycles commensurate with the investment risk constraints and cash flow characteristics of
the portfolio. A balanced return of current income and modest growth of principal is an important
objective. In addition, a related objective is to achieve returns in excess of the rate of inflation over the
investment horizon in order to preserve the purchasing power of POOL.

D. To assure that the investment - allocation does not impair the maintenance of capital in accordance with
the POOL Capitalization Policy Statement.

3. Investment Strategy

A. POOL generally will adhere to the concept of matching amounts and maturities to uses of funds.

B. Investment officers acting in accordance with written procedures and exercising due diligence will not
have personal responsibility for an individual security's credit risk or market price changes, provided
deviations from expectations are reported in a timely fashion and appropriate action is taken to control

adverse developments.

Investment officials will adhere to the Prudent Investor Rules that state that a fiduciary must:

1. Make investment and management decisions with respect to individual assets in the context of
the investment portfolio as a whole and as part of an overall investment strategy, not in isolation.

2. Adhere to fundamental fiduciary duties of loyalty, impartiality, and prudence.
3. Maintain overall portfolio risk at a reasonable level. That is, risk and return objectives must be
reasonable and suitable to the portfolio. The tradeoff between risk and return is the fiduciary’s

central concern.

4. Provide for the reasonable diversification of investments.



5. Act with prudence in deciding whether and how to delegate authority to experts and in selecting
supervising agents. Be cost conscious when investing. The fiduciary should incur only costs that
are reasonable in amount and appropriate to the investment responsibilities of the fiduciary.

C. Investment strategy will facilitate an appropriate balance of these investment objectives:

1) capital preservation;

2) diversification among types of investments, issuers and credit ratings; and

3) allocation of investments in a manner consistent with principles of prudent
investment management.

D.  The investment strategy will conform to state statutes governing investment of public funds.

4. Investment Risk

A. Tt is the policy of the POOL that safety of principal is an important objective of the investment program
and seeks to mitigate risks to the extent possible. Four types are

recognized:

1. Credit Risk - is the risk that the issuer of a security will default on the principal and interest. POOL
will not assume significant credit risk in an attempt to enhance return. Therefore, below investment

grade securities shall not be utilized. Acceptable credit ratings for securities shall be AAA or AA as rated
by Moody’s or Standard & Poor’s. In addition, POOL will diversify the investment portfolio so that the
impact of potential losses from any one type of security or from any one individual issuer will be
minimized.

2. Liquidity Risk - is the risk that an investment may not be converted into cash if a need for cash arises.
POOL will minimize liquidity risk to the extent possible through planning investment maturities to
ensure that funds are available to meet cash flow needs (static liquidity) and maintain a portion of the
funds in money market mutual funds which offer same-day liquidity for short-term funds. In
addition, the portfolio should consist largely of securities with active secondary or resale markets
(dynamic liquidity).

3. Maturity Risk - is the risk that an investment may yield poor results if the length of maturity or
maturity structure is inappropriate for the market conditions. The POOL will minimize this risk by
actively managing the maturity structure to enable holding securities to maturity unless 1) the security
has declining credit and needs to be sold early to minimize loss of principal, 2)a security swap would
improve the quality, yield or target duration of the portfolio, or 3) liquidity needs of the portfolio require
that the security be sold.

4. Market Risk - arises from the change in the value of the investment as economic conditions and
interest rates change. POOL will, to the extent possible, minimize market risk by matching investments
with its liabilities, making it possible to hold investments to maturity if appropriate. The investment
portfolio shall be designed with the objective of attaining a market rate of return throughout budgetary
and economic cycles consistent with investment risk constraints and liquidity needs.

5. Investment Res ponsibility



A. Investment authority for POOL rests with the Board of Directors. This authority may be delegated to
the Executive Committee and the Executive Director.

B. The Board of Directors may contract with investment advisor(s) to advise and manage the POOL's
investments. Such advisor(s) shall provide a comprehensive report at least annually to the Board of
Directors or its designee of all transactions and the investment performance of funds under
management. The report shall suggest changes in policies or improvements that might be made in the
investment program.

C. The Executive Director will manage all investment activity as closely as is practicable. The Executive
Director will make day-to-day investments. Inall cases, the Executive Director will:

1.

2.

Ensure that all investments are made in accordance with POOL policies;
Make recommendations to the Board of Directors concerning investment policy and strategy;

Inventory all securities held by POOL (This shall be done in conjunction with the annual
CPA audit);

Provide quarterly reports to the Executive Committee and annually reports to the Board of
Directors of all investment activity. The reports shall include a listing of all securities
bought, sold and matured. The reports will also include astatus of all investments held;

The Board of Directors will review the investment report, and shall make the review a matter
of record in the minutes;

The Board of Directors may appoint a Fiscal Officer. The Fiscal Officer will, at the direction
of the Board of Directors, make investments and execute transactions in cooperation with the

Executive Director.

Officers, the Executive Director and employees involved in the investment process shall
refrain from personal business activity that could conflict with proper execution of the
investment program, or which could impair their ability to make impartial decisions. Such
persons shall disclose to the Executive Director or to the Chairman of the Board any material
financial interests in financial institutions that conduct business within their jurisdiction, and
they shall further disclose any large personal financial/investment positions that could be
related to the performance of the POOL.

The Board of Directors will review this investment policy and the asset allocation,
diversification and risks at least annually and at any other time as needed to fulfill its
fiduciary responsibility.

6. Authorized Investments

A. The following types of securities are eligible investments subject to asset allocation:

NNk L=

U.S. Treasury Securities;

Federal Agency Securities;

Federal Funds;

Bank Certificates of Deposit insured;

Savings and Loan Certificates of Deposit insured;
Repurchase Agreements;

Money Market Mutual Funds;



8. Statutorily eligible Mortgage-backed securities at a price not to exceed 102% of par value
9. Such other securities as authorized under Nevada laws applicable to the POOL.

Not more than ten percent (10%) of the fixed income portfolio should be to any one issuer, other than
securities of the U.S. government or agencies.

A Master Repurchase Agreement must be signed with the bank or dealer.

If governmental sponsored pools and/or mutual funds are to be utilized, a thorough investigation of the
pool/fund is required prior to investing, and on a continual basis. The following general information
must be addressed:
1. A description of the eligible investment securities, and a written statement of investment
policy and objectives
2. A description of interest calculations and how its is distributed, and how gains and losses
are treated.
3. A description of how the securities are safeguarded (including the settlement processes)
and how often the securities are priced and the program audited.
4. A description of who may invest in the program, how often, what size deposit and
withdrawal are allowed.
A schedule for receiving statements and portfolio listings.
A statement regarding utilization by the pool/funds of reserves or retained earnings.
A fee schedule and when and how it is assessed.
A statement regarding whether the pool/fund is eligible for bond proceeds and/or whether
it will accept such proceeds.

PN

7. Authorized Financial Dealers and Institutions

The Executive Director will maintain a list of financial institutions authorized by the Board or the Executive
Committee to provide investment services. No public deposit shall be made except in a qualified public
depository as established by Nevada law. All financial institutions and broker/dealers who desire to become
qualified bidders for investment transactions must supply the Executive Director with the following evidence

of qualifications:

e ao o

audited financial statements

proof of National Association of Security Dealers certification

trading resolution

proof of Nevada registration

completed broker/dealer questionnaire

certification as having read the POOL’s Investment Guidelines and depository contracts

An annual review of the financial condition and registrations of qualified bidders will be conducted by the
Fiscal Officer. A current audited financial statement is required to be on file for each financial institution
and broker/dealer in which the POOL invests.

8. Investment Guidelines and Limitations

A.

Diversity. There will be sufficient diversity in the authorized instruments to allow for variety in the
makeup of the portfolio. The Board of Directors will review investment activity reports to assure
appropriate diversity exists. The POOL will diversify its investments by maturity, security type and
issuer. Maturities selected shall provide for stability of income and reasonable liquidity.

For cash management funds, the following guidelines shall apply: Liquidity shall be assured through
practices ensuring that the next disbursement date is covered through maturing investments or
marketable U.S. Treasury bills



Risks of market price volatility shall be controlled through maturity diversification such that
aggregate price losses on instruments with maturities exceeding one year shall not be greater than
coupon .interest and investment income received from the balance of the portfolio.

With the exception of U.S. Treasury securities, money markets, certificates of deposit, exchange
traded funds and authorized pools, no more than fifteen percent (15%) of the POOL's total
investment portfolio will be invested in a particular issuer or class of securities or in an industry or
company.

B. Maximum Maturities. To the extent possible, the POOL will attempt to match its investments with
anticipated cash flow requirements. The Pool will not directly invest in securities maturing more than
ten (10) years from the date of purchase, except as permitted by law. The average maturity of the
portfolio will not exceed five (5) years.

C. Return on Investment. The POOL's investment portfolio will be designed with the objective of attaining
a market rate of return throughout budgetary and economic cycles, taking into account the POOL's
investment risk constraints and the cash flow characteristics of the portfolio.

D. Performance Standards. The investment portfolio results will be compared to reasonably comparable
indexes reflective of the investment goals listed below:

L Goal - to outperform over a 4-5 year period the risk free return from short-term U.S. Treasury
bills by at least 100 to 200 basis points per year. '

2. Goal - to outperform the Consumer Price Index over a 4 to 5 year period by at least 200
basis points per year.

3. Goal - to perform in line with the iShares Lehman 1-3 Year Treasury Bond Fund (currently
trading as SHY) over a4 to 5 year period. : ‘

9. Safekeeping and Custody

Securities purchased by the POOL will be held by a professionally qualified institution that has the necessary
specialization to provide accurate and timely safekeeping of the assets of POOL. If securities are purchased
from outside dealers, then trades will be executed by delivery vs. payment (DVP) to ensure that securities are
deposited in an eligible financial institution prior to the release of funds.

The Executive Director shall establish a system of internal controls, which shall be documented in writing.
The internal controls shall be reviewed by the Audit Committee and with the independent auditor. The
controls shall be designed to prevent the loss of POOL funds arising from fraud, employee error,
misrepresentation by third parties, unanticipated changes in financial markets or imprudent actions by
employees, service providers and officers of POOL.

10. Collateralization

Collateralization will be required on two types of investments: certificates of deposit in excess of current
FDIC insurance limits and repurchase (and reverse) agreements. In order to anticipate market changes and
provide alevel of security for all funds, the collateralization level will be 102% of market value of principal
and accrued interest. v

Collateral always will be held by an independent third party with which the POOL has a current custodial
agreement. A clearly marked evidence of ownership (safekeeping receipt) must be supplied to the POOL
and retained.



The right of collateral substitution is granted.

11. Selection and Performance Review of Investment Managers

The POOL Board of Directors will select appropriate investment managers to manage POOL assets. A
qualifying investment manager must meet the following minimum criteria:

Be a registered investment advisor under the Registered Investment Advisors Act of 1940 or be a
bank, insurance company or investment management company.

Provide historical quarterly performance numbers calculated on a time-weighted basis, based on a
composite of all fully discretionary accounts of similar investment style, and reported net and gross
of fees.

Provide performance evaluation reports prepared by an objective third party that illustrate the
risk/return profile of the manager relative to other managers of like investment style.

Provide detailed information on the history of the firm, key personnel, key clients, fee schedule and
support personnel.

Clearly articulate the investment strategy that will be followed and document that the strategy
successfully has been adhered to over time.

Have no outstanding legal judgments or past judgments that may reflect negatively on the firm.
Provide in writing acknowledgement of fiduciary responsibility to PRI.

The investment performance of total portfolios, as well as asset class components, will be measured against
commonly accepted performance benchmarks. Consideration will be given to the extent to which the
investment results are consistent with the investment objectives, goals and guidelines as set forth in this
investment policy statement.

The Board of Directors intends to evaluate the portfolio(s) over at least a three-year period, but reserves the
right to terminate a manager for any reason, including the following:

Investment performance that significantly is less than anticipated given the discipline employed and
the risk parameters established or unacceptable justification of poor results.

Failure to adhere to any aspect of this investment policy statement including communication and
reporting requirements.’
Significant qualitative changes to the investment management organization.

Investment managers shall be reviewed regularly regarding performance, personnel, strategy, research
capabilities, organizational and business matters, and other qualitative factors that may impact their ability to
achieve the desired investment results.

12. Reporting

The Executive Director will include a market report on investment activity and returns in the POOL's
Financial Report, which will be distributed quarterly to the Executive Committee and at each Board meeting.

12. Investment Policy Adoption

The POOL's investment policy will be adopted by the Board of Directors. The policy will be reviewed on an
annual basis by the Executive Committee and any modifications made thereto must be approved by the

Board.

Adopted 9/91
Revised 10/95
Revised 4/98
Revised 5/1/2000
Revised 9/13/2006
Revised5/1/2009
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SCHEDULE C

PROXY VOTING GUIDELINES: The proxy voting guidelines to be followed by Manager in
voting securities held in the Account are set forth below:

(If none, check here [X1.)
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Officer’s Certificate

Il Wayne Carlson, the duly appointed Executive Director of Nevada Public Agency Insurance Pool
("NPAIP”), an interlocal cooperation agreement quasi-governmental entity and existing under the laws
of the State of Nevada, hereby certify that each of the following officers of NPAIP, acting singly, is
authorized in the name and on behalf of NPAIP, to give instructions to General Re-New England Asset
Management, inc, a corporation organized and existing under the laws of the State of Delaware (the
“Manager”} with respect to any and all matters, including investment and reinvestment of securities,
pertaining to that certain Investment Management Agreemcent between NPAIP and Manager
(“Agreement”), and to execute and deliver any and all documents and to take any and all other action to
carry out the purposes of said Agreement. | further certify that each signature set forth below appearing
next to a corresponding printed officer name and title is the true and genuine signature of each officer.

Name of Officer Title Signature ) 7 /
Wayne Carison Executive Director :‘ e N(::F’i Wi .
Michael Rebaleati Operations Manager ¢ ; /3//"/&/ ,/ d /‘Léa%
Doug Smith Chief Risk Officer

This Certificate shall be in effect from January 1, 2016 until written notice is given on behalf of NPAIP to
terminate or revise it.

IN WITNESS WHEREOF, | set my hand of NPAIP:

January 19, 2016

i /'m*!‘/ g <
< [Executi(te Director]
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SCHEDULE E
Name State of Principal Business Tax ID # Custodian Information
Incorporation | Address
NONE
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SCHEDULE F
WEB ACCESS ADDENDUM

This WEB ACCESS ADDENDUM (“Addendum”) hereby supplements the Investment
Management Agreement between Manager and Client.

WHEREAS, in addition to the services to be provided by Manager to Client pursuant to the
Investment Management Agreement, Client desires to have access to and to use Manager’s
proprietary suite of information and services for access to on-line investment reports concerning
Client’s Account and the on-line analysis of investment portfolios and other services, which are
more fully described on Exhibit A hereto and on Schedule A to the Investment Management
Agreement; and

WHEREAS, Manager has agreed to provide such access to information, reports and services to
Client on the terms and conditions set forth in this Addendum; and

NOW THEREFORE in consideration of the foregoing and of the mutual promises contained in
the Investment Management Agreement and this Addendum Client and Manager agree as
follows:

ARTICLE I

Definitions
Section 1.1~ -“Client Data” has the meaning set forth in Section 6.1.
Section 1.2 -“Confidential Information” has the meaning set forth in Section 8.1.
Section 1.3 -“Documentation” means the specifications, user manuals, training

materials and conditions for use published and updated from time to time by Manager and
designated as “Documentation”.

Section 1.4 -“Eligible Usér(s)” shall mean those employees of Client set forth on
Exhibit B-1 and/or Exhibit B-2 hereto, or any authorized amendment to Exhibit B-1 and/or
Exhibit B-2 as provided in Section 3.2(b) hereto.

Section 1.5 -“Force Majeure Event” has the meaning set forth in ARTICLE XI.
Section 1.6  -“Indemnified Party” has the meaning set forth in Section 12.3.
Section 1.7 —“Iﬁdemnifying Party” has the meaning set forth in Section 12.3.
Section 1.8 -“Legal Statement” has the meaning set forth in Section 3.3(c).

Section 1.9  -“Losses” has the meaning set forth in Section 12.2.
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Section 1.10 -“Manager Data” means data and models made available in any form by
Manager in connection with the Services, including any data obtained by Manager from a
Vendor.

Section 1.11 -“Manager Proprietary System” means the Platform, Manager Data,
Services and any other proprietary materials of Manager as further provided in ARTICLE V.

Section 1.12 —“Platform” means a set of world wide web pages implemented by
Manager and through which Client’s Eligible Users may access the Manager Proprietary System
over the Internet.

Section 1.13  -“Proprietary Rights” means any United States trademark, tradename,
copyright, or trade secret of a third party.

Section 1.14 -“Service Data” means all data generated by an Internet server that relates
to the number of users having access through the Platform and similar user-related usage data
collected in connection with the Platform and Services.

Section 1.15  -“Services” has the meaning set forth in Section 3.1.

Section 1.16 -“Terms of Use” means the Legal Statement and any other terms and
conditions posted at http://www.grneam.com, as amended from time to time by Manager
- governing the use of the Services by customers, including Client and Eligible Users.

Section 1.17 -“Vendors” means certain third parties that have granted Manager the right
to use and distribute their data, software or other proprietary materials.

ARTICLE 11
Term

The term of this Addendum shall be coextensive with the term of the Investment
Management Agreement, unless terminated earlier pursuant to ARTICLE X (the “Term”)

ARTICLE 111
The Services

Section 3.1  Services. During the Term, Manager shall make accessible to Client the
Platform and the online information, reports and services described in Exhibit A (the
“Services”). Manager will retain control over the form and content of the Services, as well as the
selection of Vendors and Data used in connection therewith, and may alter all or any portion of
the Services from time to time in its sole discretion.

Section 3.2  Grant of Rights; Eligible Users.

(a) Manager hereby grants to Client a non-exclusive and non-transferable
license during the Term to allow Eligible Users to access the Platform, and to utilize the Services
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made available thereunder, solely for use in connection with Client’s internal business purposes
in accordance with the Terms of Use and Documentation. In the event of an inconsistency
between the defined terms “Terms of Use” and “Documentation” and other terms of this
Addendum, the defined terms shall prevail.

(b) The initial Eligible Users for accessing Client’s monthly investment
account and reporting package shall be those employees of the Client listed on Exhibit B-1
hereto. The initial Eligible Users for accessing Manager’s CARA® toolset shall be those
employees of the Client listed on Exhibit B-2 hereto. Permission to add a non-employee user
may be granted on a case by case basis by Manager. In the event that Client desires during the
Term to add, subtract or change an Eligible User, Client’s Authorized Person ( whose name
appears on the Secretary’s Certificate in Schedule D to the Investment Management Agreement)
shall promptly provide to Manager, an email notice or an amended Exhibit B-1 and/or Exhibit B-
2 with the name(s) of the discontinued Eligible User(s) and the name(s) of the new or changed
Eligible User(s), which amendment shall (in the case of new or changed Eligible User(s) but not
discontinued Eligible Users) be subject to the approval of Manager, which shall not be
unreasonably withheld or delayed.

Client further agrees to cooperate in reviewing and confirming in writing the list of
Eligible Users from time to time, upon request of the Manager.

Section 3.3 Limitations On Use

(a) Notwithstanding anything to the contrary contained in this-Addendum,
Client shall not:

@A) provide access to the Platform to any person that is not an Eligible
User;

(i)  except for month-end investment reports, publish, display,
distribute or transfer in any form to any third party who is not an employee of Client without the
prior written permission of Manager (which permission shall not be unreasonably withheld;
however, in the case of a competitor of Manager, any withholding of permission shall be at the
sole discretion of Manager), any Manager Data or the results of any research, information or
material derived from the use of the Manager’s Proprietary System. In no circumstance will
Manager’s permissions described in this paragraph constitute a guarantee of continuous and
uninterrupted third party access to any Manager Data or the results of any research, information
or material derived from the use of the Manager’s Proprietary System. Manager uses numerous
market data vendors and is required to comply with their usage policies. Because these market
data vendor policies can change from time to time, Manager reserves the right to revoke any
third party permissions granted pursuant to this paragraph and shall have no liability to Client or
any third party in the event such permisisons are denied or revoked,

(iii)  resell, make available or distribute any Manager Data Services or
Documentation (or any part thereof) to any third party whether by license or by any other means;
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(iv)  except for month-end investment reports, incorporate into, or
warehouse on, any computer system of Client any Manager Data, Documentation, Services or
Manager’s Proprietary System;

(V) copy, adapt, reverse engineer, decompile, disassemble, or modify,
any portion of the Manager Data or Manager’s Proprietary System;

(vi)  conceal, remove or alter any title, trademark, copyright, proprietary
or restricted rights notices incorporated in the Manager’s Proprietary System;

(vii)  use the Manager’s Proprietary System in breach of any applicable
laws, regulations or market conventions;

(viii) use Manager’s name or service marks in connection with a
prospectus or the creation, issuance, offer or promotion of a financial instrument, or in their
advertising or marketing materials;

(ix)  use the Manager’s Proprietary System for the benefit of a third
party, including, but not limited to, on a time-share basis or acting as a service bureau or
application service provider;

(x) use, evaluate, or view any Services for the purpose of designing,
‘modifying, or otherwise creating any software program, or any portion thereof, which performs
functions similar to or that compete with the functions performed by any of the Manager’s
Proprietary System; or

(xi)  authorize any third party to do any of the foregoing.

(b) Each password Manager assigns Client will be kept confidential by Client
and by the Eligible Users. If Client learns or suspects that such confidentiality or any provision
of this Section 3.3 has in any way been breached, Client will immediately notify Manager, which
may assign new passwords or restrict the use of all or any portion of the Platform or the Services
or take other appropriate action, in Manager’s sole discretion.

(c) Client shall, and shall ensure that the Eligible Users are bound to observe
all of the terms of the legal statement published and amended from time to time on Manager’s
web site at [http://www.grneam.com] (“Legal Statement”). In the event of an inconsistency
between the defined term “Legal Statement” and other terms of this Addendum, the defined term
shall prevail. Manager shall provide Client with written notice of any amendments to the Legal
Statement on its web site. For purposes of this paragraph, “written notice” shall include notices
appearing on Manager’s website.

Section 3.4  Non-exclusive Services. Nothing contained herein shall be construed as a
limitation on Manager’s ability to provide any Platform or the Services (or any portion thereof)
or any similar or identical services to any third party.
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Section 3.5  Service Maintenance, Upgrades, New Versions. During the Term,
Manager shall provide Client with such maintenance and service upgrades as Manager may
release from time to time to its other customers who license equivalent services from Manager.
Manager shall not be required to provide upgrades or new versions. Manager shall have no
obligation to provide new CARA® tools hereunder, and reserves the right to charge additional
fees for any new CARA® tools or substantial new functionality provided. Nothing in this section
shall be construed to require Manager to provide any additional services, customized Services or
Enhancement Services.

Section 3.6 Additional Data Fees. This Addendum is subject to any requirements of
Manager’s Vendors under Manager’s agreements with such Vendors, including those
requirements which may be imposed from time to time.

Client acknowledges that if it requests that the CARA® tools be utilized for assets not
managed by Manager, certain Data may be subject to separate additional consents and fees
imposed by a vendor for receipt of such data through the Platform. Accordingly, Client agrees to
pay Manager, as applicable, such additional Vendor fees (including any increases in such Vendor
fees) for any such Data requested by Client.

ARTICLE IV
Client Responsibilities

Section 4.1  Client Cooperation. Client will cooperate with Manager and provide any
necessary assistance, equipment, access to Client’s personnel and information to allow Manager
to perform Manager’s obligations under this Addendum, including without limitation, making
available in a timely manner, as reasonably requested by Manager, such management decisions,
personnel (whether management, technical or user), information, approvals and acceptances in
order that Manager’s provision of Services under this Addendum may be properly, timely and
efficiently accomplished.

Section4.2  Client’s Program Administrator. Client will designate a qualified program
administrator, to be named on each of Exhibit B-1 and Exhibit B-2, who will be authorized to
make binding decisions for Client regarding this Addendum (“Client’s Program Administrator”),
and shall, in a timely manner, (i) provide all Client information and data necessary for Manager’s
performance of Services and assume responsibility for the accuracy of the same; (ii) arrange for
Manager’s access to Client’s staff, facilities, equipment and systems as appropriate, (iii) render
all decisions required by Manager in connection with this Addendum, (iv) distribute usernames
and passwords to Eligible Users, (v) provide notice to Manager in accordance with Section
3.2(b) of all changes to the list of Eligible Users, and (vi) take, or have taken, all other action
required to be taken by Client under this Addendum.

Section 4.3  Client Responsible for Employees and User Access. Client shall be
responsible for the actions of all Eligible Users and anyone who obtains access to the Platform
through or from Client or its Eligible Users, whether or not authorized by Client.
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Section 4.4  Consent to Electronic Signatures. Client agrees that whenever an Eligible
User clicks on an “I Agree”, “I Consent” or other similarly worded “button” or entry field with a
mouse, keystroke or any other means communicable via a computer device, the Eligible User’s
agreement or consent will be deemed to have been made on behalf of Client, and shall be legally
binding and enforceable on Client.

ARTICLE V
Manager Proprietary System

All software and related documentation (including the Manager Proprietary System) (i)
owned by Manager prior to the Effective Date (ii) of which Manager acquires ownership after
the Effective Date, or (iii) which is developed by or on behalf of Manager after the Effective
Date for use in connection with the Services, or (iv) which is licensed or leased from a third
party by Manager and which will be used in connection with the Services, shall be and shall
remain the exclusive property of Manager or its respective third party licensors. Client shall have
no rights or interests therein or in any third party software of Manager. All Service Data shall be
Manager’s Confidential Information and Manager shall own all Service Data.

ARTICLE VI
Data and Reports

Section 6.1  Ownership of Client Data. All data and information submitted to Manager
by Client in connection with the Services (the “Client Data”) is and shall remain the property of
Client. Except as permitted by this Addendum or the Investment Management Agreement or as
reasonably necessary to provide the Services, Manager shall not use the Client Data or, disclose
or otherwise provide the Client Data to third parties.

Section 6.2  Reports. Client may use the Platform to produce reports presenting Client
Data in accordance with Manager’s standard reporting formats as described in Exhibit A and in
such other reporting formats as the parties may agree (the “Reports”).Client may also be able to
access its monthly investment accounting and reporting package for its Account via the Platform.

If Client elects to receive the monthly investment accounting and reporting package for its
Account via hard copy, in lieu of access via the Platform this box should be checked. O

The Client may revoke this preference at any time, and/or can receive a hard copy of any of its
monthly investment accounting reports by written notification to Manager.

Section 6.3  Correction of Errors. Manager shall prepare and be responsible for the
accuracy and completeness of Reports provided to Client. Client is responsible for the accuracy
and completeness of the Client Data as well as any errors or inaccuracies in and with respect to
data obtained from Manager due to any inaccurate or incomplete Client Data.
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ARTICLE VII
Taxes

Client shall be responsible for all applicable taxes related to the Services provided under
this Addendum including all applicable sales, use, value added or similar taxes arising out of or
in connection with this Addendum. If Manager pays any such taxes on behalf of Client, Client
shall reimburse Manager for such payment. Client shall not be responsible for taxes based upon
Manager’s income.

ARTICLE VIII
Confidentiality

Section 8.1 Confidential Information. “Confidential Information” means any and all
information or materials of a party relating to the technology, business or affairs of the disclosing
party revealed, disclosed or furnished to the receiving party either orally, in writing or by
inspection, that could reasonably be understood by the receiving party to be proprietary or
confidential information or materials of the disclosing party. Confidential Information might
include, but is not limited to technical information, financial information, business information,
billing rates, research information, human resources, personnel information, marketing/sales
information, trade secrets, and competitive sensitive information, and such other information as
has been or may be disclosed, revealed or furnished before or after the date hereof by the
disclosing party. All information of Manager in connection with the Manager Proprietary
System and all Client Data will be considered Confidential Information regardless of whether (a)
it is disclosed in tangible form; or (b) is marked “Confidential”, “Proprietary” or the like.
Notwithstanding the foregoing, Confidential Information does not include information that (i) is
or becomes generally available to the public other than as a result of a disclosure or improper
action by the receiving party or any of its directors, officers, employees, affiliates, agents,
subcontractors, or consultants, (ii) was rightfully disclosed to the receiving party by a third party
without restriction, provided the receiving party complies with any restrictions imposed by the
third party, or (iii) was independently developed by the receiving party without use of or access
to any Confidential Information of the disclosing party.

Section 8.2  Preservation of Confidential Information. The parties shall preserve in
confidence all Confidential Information, received from the other party using the same degree of
care as it uses to preserve and safeguard its own Confidential Information, but in no event less
than a reasonable degree of care.

Section 8.3  Return of Confidential Information. Upon the expiration or termination of
this Addendum, Client shall return all Confidential Information and all copies of Confidential
Information to the Manager.

ARTICLE IX
Disclaimers and Limitations

Section 9.1  Special Admonitions Regarding Use of Financial Products. The Services
contain a number of analytical tools that should only be used by sophisticated investment
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professionals. There is no assurance that the financial instruments identified by the Services will
perform in a manner that is consistent with their historical characteristics or assure the
profitability or utility of forecasts or expected values. Neither Manager nor any Vendor shall be
deemed to be providing investment management, broker-dealer, supervision or advisory services
in connection with this Addendum. Furthermore, Client understands and acknowledges that all
content and materials comprising the Services are to be used solely for informational and
research purposes, and that such content and materials are not intended to provide specific
investment, financial, tax or legal advice. Information provided through the Services is not
intended as advice regarding the nature, potential value, or suitability of any particular security,
transaction, or investment strategy. References to any specific securities do not constitute a
solicitation or an offer to buy or sell securities.

Section 9.2  Electronic Access and Communications. Client acknowledges that access
to the Services and any electronic mail communications between Client and Manager over the
Internet are subject to possible interception by third parties during transmission. Manager shall
not be responsible for the security of such communications or the safety and security of Client
Data during transmission or the prevention of access by unauthorized persons to Client Data
transmitted over the Internet. Manager shall not be responsible for any interruption in access to
the Services, or inability to access the Services, caused by the interruptions in the availability of
the Internet, or slowdowns thereto.

Section 9.3  Services Warranty Disclaimer. EXCEPT AS SET FORTH IN THIS
ADDENDUM, THE SERVICES HEREUNDER ARE PROVIDED ON AN “AS IS” BASIS,
AND CLIENT’S AND ANY ELIGIBLE USER’S USE THEREOF IS AT ITS OWN RISK.
MANAGER DOES NOT MAKE, AND HEREBY DISCLAIMS FOR ITSELF AND ON
BEHALF OF ITS CORPORATE PARENTS AND AFFILIATES AND VENDORS, ANY
AND ALL EXPRESS AND IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TO, WARRANTIES OF ACCURACY, ORIGINALITY, CONSISTENCY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE,
NON-INFRINGEMENT AND TITLE, AND ANY WARRANTIES ARISING FROM A
COURSE OF DEALING, USAGE OR TRADE PRACTICE. MANAGER DOES NOT
WARRANT THAT THE SERVICES WILL PERFORM AT A PARTICULAR SPEED, OR
WILL BE UNINTERRUPTED, ERROR-FREE, OR COMPLETELY SECURE OR FREE OF
UNAUTHORIZED HIDDEN PROGRAMS, TROJAN HORSES, WORMS OR VIRUSES OR
THAT THE CALCULATIONS OR OTHER FUNCTIONS PERFORMED ON CLIENT’S
DATA WILL BE CORRECT OR MEET CLIENT’S NEEDS OR EXPECTATIONS.
NEITHER MANAGER NOR MANAGER’S VENDORS WILL BE RESPONSIBLE FOR
LOSS OF PROPERTY OR INJURY RESULTING FROM ANY SERVICE OR FOR ANY
FAILURE OR INTERRUPTION OF THE SERVICES RESULTING FROM ANY
CIRCUMSTANCES BEYOND MANAGER’S CONTROL. MANAGER’S ONLY
RESPONSIBILITY FOR ANY OTHER FAILURE OR INTERRUPTION OF THE SERVICES
WILL BE TO RE-RUN CLIENT DATA OR REPORTS CAUSED BY A MALFUNCTION OF
THE SERVICES. IN NO EVENT WILL MANAGER OR ANYONE ELSE WHO HAS BEEN
INVOLVED IN THE PERFORMANCE OF ANY OF THE SERVICES BE LIABLE TO
CLIENT OR ANY OTHER PERSON FOR ANY SPECIAL, INCIDENTAL,
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CONSEQUENTIAL, INDIRECT, PUNITIVE, EXEMPLARY, OR OTHER SIMILAR
DAMAGES INCLUDING, BUT NOT LIMITED TO, ANY LOST PROFITS OR SAVINGS,
OR COSTS INCURRED AS A RESULT OF LOSS OF TIME, LOSS OF DATA, LOSS OF
THE USE OF SOFTWARE, CLAIMS BY OTHERS, INCONVENIENCE OR SIMILAR
COST, OR FOR THE FAILURE OF CLIENT TO PERFORM CLIENT’S
RESPONSIBILITIES, EVEN IF MANAGER HAS BEEN ADVISED, KNEW OR SHOULD
HAVE KNOWN OF THE POSSIBILITY OF SUCH DAMAGES.

ARTICLE X
Termination

Section 10.1 Client may, in its sole option, upon written notice, terminate this
Addendum. Manager may in its sole option, upon written notice, terminate this Addendum if
Client: ‘
(a) has materially breached any of its material obligations hereunder, and such
breach is not cured within thirty (30) days after written notice thereof by Manager to Client; or

(b) becomes insolvent or institutes or has instituted against Client voluntary or
involuntary proceedings in bankruptcy or under any other insolvency law, or makes or consents
to an arrangement with creditors, or corporate reorganization, receivership or dissolution, of
Client; or

(c) ceases to be an Asset Management Client of Manager.

Section 10.2 Notwithstanding the provisions of Section 10. 1(a) to the contrary,
Manager may terminate this Addendum immediately upon notice if Client breaches Section 3.3
or ARTICLE VIII of this Addendum.

Section 10.3 In the event of the termination of this Addendum, Client shall cease, and
Manager may disable, all access to the Services.

ARTICLE XI
Force Majeure

Neither Client nor Manager shall be liable for any failure or delay in the performance of
its obligations pursuant to this Addendum and such failure or delay shall not be deemed a breach
of this Addendum or grounds for termination hereunder; provided that, such failure or delay
could not have been prevented by reasonable precautions and cannot reasonably be circumvented
by the non-performing party through the use of reasonably available and economical alternate
sources, work-around plans, or other means and if and to the extent such failure or delay is
caused, directly or indirectly, by fire, flood, earthquake, elements of nature or acts of God, acts
of war, terrorism, threatened terrorism, riots, civil disorders, rebellions or revolutions, strikes,
lockouts or labor difficulties, court order, third party nonperformance, or any other similar cause
beyond the reasonable control of such party (each, a “Force Majeure Event”). Upon the
occurrence of a Force Majeure Event, the non-performing party shall be excused from any
further performance of those of its obligations pursuant to this Addendum affected by the Force
Majeure Event for as long as such Force Majeure Event continues. The party whose
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performance is delayed by a Force Majeure Event shall immediately notify the other party by
telephone (to be confirmed by written notice within three (3) days of the inception of the failure
or delay) of the occurrence of a Force Majeure Event and describe in reasonable detail the nature
of the Force Majeure Event.

ARTICLE XII
Indemnification

Section 12.1 Indemnification by Client. Subject to the conditions, provisions and
limitations of this Addendum, Client hereby agrees to indemnify, defend and hold harmless
Manager and its affiliates from and against all Losses (as defined in Section 12.2) asserted
against, resulting to, imposed upon or incurred by Manager by reason of or resulting from any of
the following:

(a) Any use otherwise than in accordance with the terms of this Adendum or misuse
of the Services by Client or its Eligible Users including, without limitation, any
material violation by Client or the Authorized Representative of any of the Terms
of Use or the Documentation; or

(b) Any allegation or claim that any Client Data or any other intellectual property
used by Client in connection with the transactions contemplated in this
Addendum infringe or violate any Proprietary Rights of any third party.

Section 12.2 Indemnification by Manager. Subject to the conditions, provisions and
limitations of this Addendum, Manager hereby agrees to indemnify, defend and hold harmless
Client from and against all actual and direct damages, costs and expenses, including, without
limitation, interest, penalties and reasonable attorneys’ fees and disbursements (collectively,
“Losses”), asserted against, resulting to, imposed upon or incurred by Client by reason of or
resulting from any allegation or claim that the intellectual property rights owned by and
proprietary to Manager that are used in the provision of the Services infringe any Proprietary
Rights; provided, however, that Manager shall have no obligation or liability with respect to any
infringement claim to the extent such alleged infringement is based on (a) the use of the Services
in violation of this Addendum; (b) the combination, or use of the Services with any service,
product, equipment, program or data unless otherwise contemplated under this Addendum; or (c)
the alteration, modification or change of any portion of the Services other than by Manager or its
employees, agents or subcontractors or with Manager’s express prior written consent; and
provided further that Manager may, in its sole election and expense, but without any obligation
to do so, either (i) procure for Client and its Eligible Users the right to continue to make use of
the allegedly infringing portion of the Services, (ii) replace or modify the portion of the Services
at issue with substitute matter that is non-infringing but which causes the portion of the Services
at issue to be of substantially equivalent functionality and performance to the portion of the
Services alleged to be infringing, or (iii) terminate this Addendum.

Section 12.3 Indemnification Procedures. The obligations and liabilities of Manager
and Client hereunder with respect to their respective indemnities pursuant to this ARTICLE XII,
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resulting from any claim, demand or other assertion of liability by third parties (hereinafter
collectively called “Demands”), shall be subject to the following terms and conditions:

(a) Subject to the consent of the party to be indemnified pursuant to this ARTICLE
XII (the “Indemnified Party”) (such consent not to be unreasonably withheld, delayed or
conditioned), the indemnifying party (the “Indemnifying Party”) will have the right to undertake,
by counsel or representatives of its own choosing, the defense, compromise or settlement to be
undertaken on behalf of and for the account and risk of the Indemnifying Party.

(b) In the event the Indemnifying Party shall elect not to undertake such defense by
its own representatives, the Indemnifying Party shall give prompt written notice of its election to
the Indemnified Party, and the Indemnified Party will undertake the defense, compromise or
settlement thereof by counsel designated by it whom the Indemnifying Party determines in
writing to be satisfactory for such purposes. The consent of the Indemnifying Party to the
Indemnified Party’s choice of counsel shall not be unreasonably withheld, delayed or
conditioned.

(c) No settlement or'compromise of any such Demand may be made by a Party hereto
without the prior express written consent or approval of the other Party hereto (such consent not
to be unreasonably withheld, delayed or conditioned).

(d) In the event that any Demand shall arise out of a transaction or cover any period
or periods wherein Client and Manager each is or may be liable hereunder for part of the liability
or obligation arising therefrom, then such Parties shall, each choosing its own counsel and
bearing its own expense, defend such Demand, and no settlement or compromise of such
Demand may be made without the joint written consent or approval of Manager and Client,
except where the respective liabilities and obligations of Client and Manager are clearly
allocable or attributable on the basis of objective facts.

(e) The agreements to indemnify contained in this ARTICLE XII shall survive
termination or expiration of this Addendum for a period of three (3) years after the effective date
of such termination or expiration; provided, however, that with respect to any Demand or other
matter (including actual and direct damages incurred other than as a result of a third party claim)
for which notice has been timely given within such three (3) year period, the indemnification
period shall be extended until the final resolution of such Demand or other matter (including
actual and direct damages incurred other than as a result of a third party claim).

) A party having reason to believe that it may be entitled to indemnification under
this ARTICLE XII shall give reasonably prompt written notice to the other party hereto from
whom indemnification may be sought specifying in reasonable detail the nature and basis of any
Demand or other matter (including actual and direct damages incurred other than as a result of a
third party claim) which may give rise to such indemnification but such notice shall not be a
condition of such indemnification. The failure of the Indemnified Party to provide such notice
shall not relieve the Indemnifying Party of its obligations under this ARTICLE XII, unless the
delay or failure to provide such notice prejudices an Indemnifying Party in a manner that
demonstrably results in additional actual and direct damages to such Indemnifying Party, in
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which event such Indemnifying Party shall be relieved of such obligations, but only to the extent
such additional actual and direct damages can be proved.

ARTICLE XIII
Limitations on Liability

Section 13.1 Direct Damages. In the event Manager shall be held liable to Client, for
any matter arising out of, under, or in connection with this Addendum, whether based on an
action or claim in contract, equity, negligence, tort, or otherwise, the amount of direct damages
recoverable against Manager for all events, acts or omissions shall not exceed, in the aggregate,
an amount equal to the sum of all fees received by Manager pursuant to this Addendum for a
period of three (3) months prior to the date on which the claim or claims arose.

Section 13.2 No Indirect Damages. Neither Client nor Manager shall be liable for any
indirect, incidental, special, or consequential damages, punitive, exemplary, or other similar
damages or amounts for loss of income, profits, or savings arising out of or relating to this
Addendum.

ARTICLE XIV
General Provisions

Section 14.1 Binding Effect. Client may not assign this Addendum without the prior
written consent of Manager which may be withheld in its sole discretion, and any assignment in
violation of this Addendum shall be null and void. This Addendum shall be binding upon and
inure to the benefit of the parties hereto and their respective heirs, executors, administrators,
legal representatives, successors and permitted assigns.

Section 14.2 Severability. If any part of this Addendum, or the application thereof to
any person or circumstance, is for any reason held invalid or unenforceable, it shall be deemed
severable and the validity of the remainder of this Addendum or the applications of such
provision to other persons or circumstances shall not be affected thereby.

Section 14.3 Export Regulations. Client acknowledges that the Services and any direct
products thereof may be subject to United States export laws, statutes and regulations, and that
Client will at all times comply with the provisions of such laws, statutes and regulations
including obtaining any necessary or required licenses. Client shall not export or re-export or
otherwise transmit, directly or indirectly, the Services or any direct products thereof into, or use
the Services or any direct products thereof in, any country prohibited or restricted under United
States export laws, statutes or regulations or any other applicable laws.

Section 14.4 Defined Terms. Any capitalized terms not defined herein shall have the
meaning set forth in the Investment Management Agreement.

Section 14.5.  Entire Agreement. This Addendum supersedes all prior and
contemporaneous agreements (including any Beta Extranet Agreements), understandings,
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inducements and conditions, express or implied, oral or written, or any nature whatsoever with
respect to the subject matter hereof.

ARTICLE XV
Ongoing Testing

Periodically, Manager may ask Client to beta test and evaluate certain additional CARA®
tools and/or services that Manager is developing. If Client agrees to conduct such beta tests and
evaluation, Manager is willing to provide sample data, information or software from such
additional services (“Test Data”) to Client at no charge for a limited period of time provided that:

1. Client will use the Test Data solely for the purpose of evaluating the Test Data and
Manager’s services within the Client’s own organization and not for redistribution to any third
party. Manager, within its sole discretion and without further notice, may discontinue providing
such Test Data at any time.

2. The Client understands and acknowledges that in such instances the CARA® tools and
or services would be in a beta format and the final format and content of the CARA® tools and/or
services may be substantially different from the form presented to the Client. Additionally,
Client acknowledges that as a result of the beta condition of such CARA® tools and/or services,
some of the functionality may be impaired or nonexistent and the Client as a beta tester agrees to
inform Manager of any bugs, glitches or other issues affecting the website of which it becomes
aware during such testing. : ‘

ARTICLE XVI
Systems Requirements

The Client must be able to access the Internet via an Internet Service Provider of its
choice at its own expense. Manager's website is designed to work optimally with Microsoft
Internet Explorer. Certain sections of the website may not be viewable with other model
browsers or older versions of Microsoft Internet Explorer. In addition, Client must use a
Windows based PC to access Manager's website and a broadband connection is highly
recommended.

REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK
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As standards change, Client may need to upgrade existing hardware or software in order
to continue to access Manager's website. Manager's technical support is not responsible for
Client's inability to access grneam.com for reasons beyond its control, including but not limited
to:

1) Incompatible and/or deficient Client hardware, software, modem, operating system,

communications or any other component,
2) Connectivity difficulties resulting from telephone communications, Client's ISP, Client's

modem, Client's computer, telephone volume, traffic levels resulting in slow or no response time

or incomplete data transmission;
3) Problems associated with Client’s Internet browsing software such as plug-in components,
helper applications, enhancements, upgrades and add-oms, or versions older than those

recommended.

IN WITNESS WHEREOF, the parties hereto have caused this Addendum to be signed by
their duly authorized representatives as of the day and year first above written.

NEVADA PUBLIC AGENCY RISK POOL GENERAL RE-NEW ENGLAND ASSET
MANAGEMENT, INC.
Y 7 '
By, chteyme G 5oic By: Willaim E. Rotatori
Its: éj@m% Ve e (7 Its: Chief Executive Officer
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Exhibits

Exhibit A. The Services
Exhibit B-1. List of Eligible Users and Program Administration - Monthly Investment

Accounting and Reporting Package
Exhibit B-2. List of Eligible Users and Program Administration - CARA® Toolset
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EXHIBIT A
Services

Manager’s CARA® system is an investment portfolio analytics system. It performs a wide range
of analytics calculations on a wide range of securities, portfolios, and indices. The system runs
on central site computers (currently in Trumbull, CT). Eligible Users utilize a desktop
workstation or PC and Internet Service Provider to access the system. Client supplies the desktop
equipment and Internet connection. The system includes:

-Use of Central Site software
-Access to Central Site Database (Indicative, Pricing, Historical)
-Downloading capability of calculated data

CARAZ® Toolset/Client Reports:

Market Monitors: A collection of “rich/cheap” tools used to analyze broad market indices,
yield curves, spreads and specific asset classes.

Risk Portal: CARA’s Risk Portal is a comprehensive suite of reports to aid in managing and
assessing the risk in a portfolio. The suite of Risk Portal reports covers many topic areas
including summary analysis, comparison analysis, concentration risk, surveillance, quality &
ratings, transactions and liquidity analysis.

Investment Accounting and Reporting Package: Ability to electronically receive and print
monthly investment accounting and reporting package directly from the website.

Data Warehouse: Ability to access holdings, analytics and security master details to develop

and prepare reports. The data warehouse is another option to meet changing needs and ad hoc
reporting requirements.
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EXHIBIT B-1

List of Eligible Users and Program Administrator
FOR GR-NEAM’S WEBSITE-
ACCESS TO MONTHLY INVESTMENT ACCOUNTING AND
REPORTING PACKAGE

NEVADA PUBLIC AGENCY RISK POOL
201 South Roop Street
Suite 102
Carson City, Nevada 89701

NAME PHONE NUMBER E-MAIL ADDRESS
Program Administrator:

Mike Rebaleati (775) 885-7475 mikerebaleati@poolpact.com
Wayne Carlson (775) 885-7475 | waynecarlson@poolpact.com
Authorized Users:

Mike Rebaleati (775) 885-7475 mikerebaleati@poolpact.com
Wayne Carlson (775) 885-7475 waynecarlson@poolpact.com
Doug Smith (775) 885-7475 dougsmith@poolpact.com
Debbie Connally (775) 885-7475 debbieconnally@poolpact.com
Melissa Mack (775) 885-7475 melissamack@poolpact.com
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EXHIBIT B-2

List of Eligible Users and Program Administrator
FOR GR-NEAM’S WEBSITE-
ACCESS TO CARA® TOOLSET

NEVADA PUBLIC AGENCY RISK POOL
201 South Roop Street
Suite 102
Carson City, Nevada 89701

NAME PHONE NUMBER E-MAIL ADDRESS
Program Administrator:

Mike Rebaleati (775) 885-7475 mikerebaleati@poolpact.com
Wayne Carlson (775) 885-7475 waynecarlson@poolpact.com
Authorized Users:

Mike Rebaleati (775) 885-7475 mikerebaleati@poolpact.com
Wayne Carlson (775) 885-7475 waynecarlson@poolpact.com
Doug Smith (775) 885-7475 dougsmith@poolpact.com
Debbie Connally (775) 885-7475 debbieconnally@poolpact.com
Melissa Mack (775) 885-7475 melissamack@poolpact.com

End of Item #5
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NEVADA PUBLIC AGENCY INSURANCE POOL
Statements of Net Position
June 30, 2018 and 2017

ASSETS 2018

Current assets:
Cash and cash equivalents 2.254 893
Investments 18,107,946
Accrued interest 63.847
Deductibles recervable 336.162
Assessments recervable 10,520
Other Receivables 47
Specific and aggregate recoverables 794 407
Prepaid expense 220453

Total current assets 23.788.275 30,031,371

Capital assets:
Land. building & equipment, net 579 483 1,622 469

Other assets:
Contributed Surplus Public Risk Mutual, net 646,670 10,420,230
Total Assets 09,014,428 42,074,070

LIABITITIES
Other current liabilities:
Accounts payable 124 741
Risk Management Grants payable 196,731
Deferred mflows of resources -
Current portion of reserve for claims and
claims adjustment expenses 047,158
Total current liabilities 368,630

Noncurrent liabilities:

o
N
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Reserve for claims and claims adjustment expenses 6666 842
Total non-current liabilities: 6,666,842
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Total Liabilities 12,035,472

NET POSITION
MNet Position, unrestricted 25,399,473 30,118,209
Met Position, invested in capital assets 1.579 483 1,622 469
Total Net Position 26,978,956 % 31,740,678




NEVADA PUBLIC AGENCY INSTRANCE POOL
Statements of Revenues, Expenses and Changes in Net Position
For Years Ended June 30, 2018 and 2017

OPERATING REVENUES
Premimums written
Rental income
Other Income

Total revenues

PROGEREAM EXPENSES
Losses and loss adjustment expenses
Excess insurance premiums
Special insurance programs
Pooling and loss control fees
Thiard party admanistrator fees
Agent COMMISS10NS
Taxes written
Total program expenses

ADMINISTRATIVE EXPENSES
Management fees
Building maintenance and utilities
Depreciation
Amortization
Travel
Casualty msurance
Operating expenses
Legal expenses
Loss control awards and grants
Comnsultant appraisals
Environmental consultation
Technology services
Member education and training
Total pool admimistration expenses
Total program and administration expenses
Decrease in operating net position

Increase in non-cperating net investment immcome
(Decrease) increase in net position

Net position, beginning of year

Net position. end of vear

2018
14.390.787
261.643
50.174

702604

A461.215
309 446
485.154

505,000

710.655

955.653

18.443

455

A77.977

967493

124219
44 564
.946.893
48,6062
51.553
113 484
85.109
320,627
87.500
23.665
81.967
1.310.767

413,059

4. 729 146

710455

(51.267)

16.984.226

(4.761.722)

31.740.678

2.824.098)

(297.011)

26,978,956

(3,121.709)

34.862_ 387

31,740,673




NEVADA PUBLIC AGENCY INSTRANCE
Statements of Cash Flows
For Years Ended June 30, 2018 and 2017

2018 2017
Cash flows from operating activities:
Premiums written £ 14211 13,941 954
Rental mcome 261, 258.326
Other revenues 50, 68324
Payment for claims (4.752, .110.021)
Payment to vendors (10.505, 381.636)

MNet Cash Used from Operating Activities (734, _223.053)

Cash flows from investing activities:
Interest and dividend income._ net of expenses
Purchases of investments
Proceeds from sales of investments

Met Cash Provided from Investing Activities

Cash flows from capital activities:
Increase in capitalization of PRM JF00,000) _300.000)
Equipment purchases .330) (23.090)

Net Cash Used for Capital Activities 5.706.330) .323.090)

Increase in Cash and Cash Equvalents . 009 206,832
Cash and Cash Equivalents. beginning of fiscal vear .884 419.052

Cash and Cash Equivalents. vear ended June 30 2.254,893 625,884

Reconciliation of Operating Income to Net Cash Provided by Operating Activities:
Operating net loss (4.710.455) 824 698)

Adjustments to reconcile operating income
to net cash provided by operating activities:
Diepreciation expense 49 316 44 564
Amortization expense 2. 473560 .946.893
(Increase) decrease in deductibles and assessments receivable (174.268) 103,972
(Increasein prepaid expense (136,762) (60.863)
Decrease (increase) in other receivables 72475 (72472
(Increase) in recoverables (81,657 (919.826)
Diecrease i accrued interest 70,917 37.380
{(Decrease) increase in accounts pavable (40.983) 77.893
Increase in Risk Management Grants liability 39,167 -
(Decrease) increase in deferred inflows of resources (5,104) 104
Increase (decrease) in reserve for claims and loss adjustments 1.709_ 000 _000)

Net Cash Used by Operating Activities ] (734.794)




Total Capital Contributions to PRM $29,477,263

Net Contributed Surplus PRM $13,646,670
Investment Balance at 6-30-2018 $18,107,946
Total Assets at 6-30-2018 $39,014,428

Reserves for claims & CA Expenses $11,714,000

Net Investment Income for 2018 $ (51,267)
Net Position June 30, 2018 $26,978,956
Total Premium Revenues FY 2018 $14,390,787
Member education and services $ 1,177,977

Total Loss Fund and program expenses $14,445,566
Total Administration Expenses $ 4,967,493,*

* Includes Amortization on PRM Contribution $2,473,560

See detailed financial statements and notes for more
details.




Mission Statement Financial Items:
Financial Strength, security, and durability
Cost Effective risk sharing and financing
Stewards of Public Assets

Vision Statement:
To sustain financial strength to meet our commitment to
Members

Net Position to SIR (Target 20:1) 54.0t0 1.0
SIR To Net Position 0.019 to 1.0

Cash/Investments to Current Liabilities 3.8 to 1.0

Total Assets/Total Liabilities 3.24t0 1.0
Revenues to Net Position 0.541t0 1.0
Loss Reserves to Net Position 0.431t0 1.0

See detailed financial statements and notes for more details.
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PUBLIC AGENCY COMPENSATION TRUST
STATEMENTS OF NET POSITION
June 30, 2018 and 2017

ASSETS

Current assets:
Cash and cash equivalents
Investments
Imestment income receivable
Member assessments recervable
Specific recoverable
Commuissions receivable
Eecervable from State of Nevada
Prepaid expenses

Total current assets

Noncurrent assets:
Pledged imestments
Contnibuted surplus PCM. net
Total noncurrent assets
TOTAL ASSETS

ILTABIIITTES
Current liahilities:
Accounts payable
Conmumissions payable
Specific recoverable
Risk Management Grants payable
Current portion of reserve for clanms losses
Total current liabilities

Noncurrent liabilities:
Reserve for Worker's Compensation claims losses
Feserve for Heart & Lung claims losses
Total noncurrent liabilities
TOTAL I TABIT TTTES

NET POSITION - unrestricted
Net positon -unrestricted
Net positon -restricted for pledged securities
TOTAL NET POSITION

2018

1.960.467
49.996.097
209396
3421951
186.908
56.800
102976

2017

2.663.598
60688478
264.696
3.848.709
97.495
64,381

30.647

15.934.595

4.561.006
27.055.732

67.658.004

4 538815
21.629.160

31.616.738

26.167.975

87,551,333

93,825,979

149389
56.800
186.908
154577
6.261.137

26
99
A9

293164
6.371.948

6.808.811

17315.863
24.052.539

6975858

17.377.052
22684 485

41.368.402

40.061.537

48,177,213

47,037,395

34.813.114
4.561.006

42.249 769
4 538815

39.374.120

46.788.584




PUBLIC AGENCY COMPENSATION TRUST

STATEMENTS OF REVENTES, EXPENSES AND CHANGES IN NET POSITION

Years ended June 30, 2018 and 2017

REVENUES
Assessments for workers compensation

Aszessments for heart and lung
Total Revenues

LOSS FUND AND PROGRAM EXPENSES
Claims and adjustment expenses
Heart and Lung loss expenses
Excess insurance prenuum
Re-insurance premiumm
Member education and services
Loss control expense
Underariting and claims processing
Total loss fund and program expenses

ADMINISTRATION EXPENSES
Management fees
Professional seraces
Admimstrative and overhead
Risk management grants
Insurance Dhvision fees
Nevada inslovency fund and related expenses
Amortization expense
Total admmmstration expenses

Decrease in operating net position

Non-operating net investment income
(Decrease) in net position

Net position beginming of year

Net position, end of vear

2018
10.083.799
1.104.106

$

2017
13.036.187

2.113.595

11,187 905

15,149 782

6.431.493
1.450372
326,516
1.931.416
629.804
406000
863.769

6.257.686
2.305.819
524 612
246,065
578.476
406,000
846380

12239370

313,174
110407
659.562
186.174
484186
19.000
4.473.428

165,038

490.136
110,534
597.859
657.230
453233
19.500
3.212.594

6.445931

5.541.086

(7,497.396)

82.932

(2,556,342)

(574.816)

(7.414.464)

46.788.584

(3,131,158)

49.919.742

39,374,120

s

46,788,584




PUBLIC AGENCY COMPENSATION TRUST
STATEMENTS OF CASH FLOWS
For Years Ended June 30, 2018 and 2017

CASH FLOWS FROM OPERATING ACTINTIIES
Assessments and other revenues
Payment for claims
Payment to vendors
Payment to Douglas County for settlement
Net cash (used) provided from operating activities

2018

13472244

(6.685.811)
(6.445.010)
({1.850.000)

2017

15765420
(6.097.910)
(5.104.765)

(1.508.577)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Contributed surplus to Public Compensation Mutual

MNet cash used for capital and related financing activaties

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and net realized investment imcome
Sale of mnvestments
Purchases of investments
MNet cash provided for inmvesting activities
(Decrease) increase 1n cash and cash equuvalents

Cash and cash equvalents. beginmng of fiscal yvear

Cash and cash equivalents, vear ended June 30

RECONCILIATION FOR OPERATING INCOME
TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Operating net loss

Adjustments to reconcile operating income
to net cash provided (used) bv operating activities:

Decrease in member assessments recervable
{(Increase) in specific recoverable
Decrease in prepaid expenses
Decrease (increase) 1in agent compensation receivable
Decrease in receivable from State of WNevada
(Decrease) increase in accounts payable
(Decrease) in agent compensation payable
Increase in specific recoverable
(Decrease) increase in Risk Management Grants payable
Increase 1 amortization of contributed surplus
Increase loss reserves

Net cash (used) provided by operating activities

{9.900.,000)

4.362.745

{15.100.000%

({9.900.000)

1.457.200
76.921.005
(67.672.759)

(15.100.000)
042351
12.168

329.914)

10.705.446

2

8.
9.
1.

2
(1
1 24605

(703.131)

2,663,598

487.350

176,248

1.960.467

2,663,598

(7.497.396)

426758

(89.413)
30.647
7.581

(3.872)

(3.190)
89413

(138.587)
4.473.428
1.196.054

615.638
(40.117)
3323
(419)
485,603
46.232
2.642)
40.116
164
594




Total Capital Contributions to PCM $53,700,939

Net Contributed Surplus PCM $27,055,732
Investment Balance at 6-30-2018 $49,996,097
Total Assets at 6-30-2018 $87,551,333
Reserves for claim losses WC $23,577,000
Reserves for claim losses Heart Lung $24,052,539
Net Investment Income for 2018 $ 82,932
Net Position June 30, 2018 $39,374,120
Total Assessment Revenues FY 2018 $11,187,905
Member education and services $ 629,804

Total Loss Fund and program expenses $12,239,370
Total Administration Expenses $ 6,445,931*

* Includes Amortization on PCM Contribution $4,473,428

See detailed financial statements and notes for more
details.




Mission Statement Financial Items:
Financial Strength, security, and durability
Cost Effective risk sharing and financing
Stewards of Public Assets

Vision Statement:
To sustain financial strength to meet our commitment to
Members

Net Position to SIR (Target 20:1) /78.751t0 1.0
SIR To Net Position 0.01 10 1.0

Cash/Investments to Current Liabilities 7.6 to 1.0

Total Assets/Total Liabilities 1.82t0 1.0
Revenues to Net Position 0.28 t0 1.0
Loss Reserves to Net Position 0.5510 1.0

See detailed financial statements and notes for more details.
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Working Together

THANKS FOR YOUR FINANCIAL LEADERSHIP | weacniee
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L aCroix
Davis

l

June 13, 2016

SENT VIA EMAIL

Andrea Pressler, Esq.

Erickson, Thorpe & Swainston, Ltd
99 West Arroyo Street

Reno, Nevada 89509

RE: The Nevada Public Agency Insurance Pool Building
LCD Job # 3960-351

Dear Ms. Pressler:

This letter is in response to your request for a Preliminary Expert Opinion Report with
regards to the above-referenced building. LaCroix Davis LLC was retained on or about
April 13, 2016 to respond to issues related to roof leaks of a TPO roof system at the low
slope roof areas and the standing seam metal roofing system at steep slope roof areas. This
commercial building is located at 201 South Roop Street, in Carson City, NV. Personnel
from LaCroix Davis LLC met with Donna Squires and participated in a one day visual
inspection on April 28, 2016. We also reviewed the following documents provided to this
office:

One bankers box containing miscellaneous construction documents
Two reduced size sets of building plans
Photographs taken by Belfor during destructive testing occurrence at a confined
rake location
e D & D Roofing Invoices and Repair Documentation

During our inspection, we observed several areas of ceiling staining at a first floor office.
We also observed areas of staining at the exterior soffit adjacent to this office. This office
and soffit are located at the southeast corner of the building. These areas of staining were
located below a confined rake condition. This is the same area depicted in the photographs
of the destructive testing location. It is my opinion that the water intrusion originates at the
confined rake area. It appears that the roofing underlayment was not properly installed to
turn up the rake wall. It also appears that the stucco paper was not properly integrated with
the roofing underlayment. During our inspection of the low slope roofing, large areas of

FOR MEDIATION PURPOSES ONLY:
Protected from Disclosure by Evidence Code NRS 48.109 & 40.680.
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Andrea Pressler, Esq.

Erickson, Thorpe & Swainston, Ltd

The Nevada Public Insurance Pool Building
June 13, 2016

Page 2

caulking were observed at the confined rake where the leaking is occurring. This
application caulking at this location is a stop gaps measure at best. Potential removal of
metal roofing material and stucco may be required to properly repair the affected area.
These conditions have led to water damage to multiple building products such as ceiling
tiles and insulation. In my experience, framing and roof sheeting are also likely being
damaged; however, intrusive testing would be necessary to confirm this. Unless these
conditions are mitigated and properly repaired, additional damage and potential failure to
the building envelope will continue and increase the scope and cost of any potential repair
protocol.

Should you have any questions or concerns please don’t hesitate to contact this office.

Sincerely,

LaCroix Davis, LLC

Michael L. Gross
Division Manager
Building Services

MLG:caw
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June 17, 2016

SENT VIA EMAIL

Andrea Pressler, Esq.

Erickson, Thorpe & Swainston, Ltd
99 West Arroyo Street

Reno, Nevada 89509

RE: The Nevada Public Agency Insurance Pool Building
LCD Job # 3960-351

Dear Ms. Pressler;

This letter is in response to your request for a repair protocol. The following repair
recommendation is designed to minimize repair costs, repair the leak at the confined rake
and mitigate stucco issues at the parapet and stucco soffit located at the southeast corner of
the building. I believe this repair will stop the roof leak, as well as, water intrusion to the
stucco parapet and soffit at the southwest corner entrance of the building.

Confined Rake Area

¢ Remove stucco at the entire length of the confined rake and return wall 12” to 18”
above the standing seam metal roof.

o Install 2 layers of approved stucco paper integrate with existing paper and counter
flash over the existing roof underlayment.

e Ifunable to properly tie into roof underlayment properly remove one panel of metal
roofing.

e Re-install roof panel if needed, install new stucco. Stucco texture to match original
as close as possible.

¢ Paint new stucco, color to match original as close as possible.

e Clean up all material and debris and dispose of.

Parapet Area
¢ Remove stucco at top of parapet and 12"to 18” on both sides of parapet.
° Install self-sealing membrane at top and sides of parapet integrate with existing
stucco paper.
¢ Install new stucco. Stucco texture to match original as close as possible.

FOR MEDIATION PURPOSES ONLY:
Protected from Disclosure by Evidence Code NRS 48.109 & 40.680.
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Andrea Pressler, Esq.
Erickson, Thorpe & Swainston, Ltd

The Nevada Public Insurance Pool Building
June 17, 2016

Page 2

e Paint new stucco, color to match original as close as possible.
e Clean up all material and debris and dispose of.

If you decide to move forward with these proposed repairs 1 would be happy to contact
local contractors to visit the site and prepare an estimate. After the bid or bids are provided
I will review for scope and content and associated costs.

Should you have any questions or concerns please don’t hesitate to contact this office.

Sincerely,

LaCroix Davis, LLC

Michael L. Gross
Division Manager
Building Services

MLG:cnw
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April 16, 2018 AMERICAN
| & LERK
" DETECTION

THE ORIGINAL LEAK SPECIALISTS™

LEAK DETECTION INSPECTION REPORT

Date
April 16, 2018

Prepared For
Belfor Remediation

Property Inspected

Name & Address:
Belfor Remediation
201 S Roop St
Carson City, NV 89701

Inspection & Report By

American Leak Detection
Technician: Richard Shall/Nikki Cerise
Phone #: (775) 691-3800 or (775) 901-3376

1284 Cedar Brook Ct, Gardnerville, NV, 89460, USA




April 16, 2018

Job Assignment Information, Symptoms,
Visible Damage & Special Instructions

Job Assignment Information

Water Intrusion

Symptoms / Visible Damage / Special Instructions

The customer, the customer's representative, or the inspecting American Leak Detection technician
has observed the following symptoms typical of water leaks and/or damage:

The technician inspected between the drop down ceiling and the plywood. There was water staining
on some of the ceiling tiles. There was signs of water dripping down the walls and some water
staining on a 2x4 in the first office.

None of this was conclusive for the technician.
A moisture meter was also used but there was no current moisture.
Infrared images were taken of the inside and outside of the building as well.

Ehﬁgg will be more conclusive in determining the exact location that the water is penetrating the
uilding.

Page 2



April 16, 2018

Photos
Photo #1

AA770D6C-F964-470C-A5BC-F95593259C61
Entrance to the building.

Photo #2

O0E73959B-BD4B-4E58-827E-9A24F6A5F87B
Two areas in the hall that had water damage.
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April 16, 2018

Photos
Photo #3

7E7A5624-C761-4831-A027-16AE55DFE474
Stains from water dripping down the hall. Hallway
to the right of the door.

Photo #4

0548379B-C5DE-4463-B50E-F52838B2D1D4
(l;lo current moisture. Hallway, to the right of the
oor.
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April 16,2018

Photos
Photo #5

32F983F4-3C5A-41EF-8EA5-8380D2ECCAE9Q
Hallway, to the left of the door.

Photo #6

6A41B846-8CBC-4F71-86DF-D2E18CEC5D52
Stains from water dripping down the wall. Hallway,
left of door.
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April 16, 2018

Photos
Photo #7

8231845F-C1FD-4BD4-B996-4A262E134471
No current moisture. Hallway, left of door.

Photo #8

61D6CDBA-C7FD-4877-9DC9-4889E1149F1F
Furthest office, windows facing the street.
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April 16, 2018

Photos
Photo #9

C71B8BC4-CD56-42F7-94B9-029B815023EB
Water stains on the ceiling tile. Furthest office,
facing the street.

Photo #10

9209EB87-490E-4D3E-AC7E-C878A9A5346E
Water stains on the ceiling tile. Furthest office,
facing the street.
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April 16, 2018

Photos
Photo #11

6F424694-BDB6-4212-B817-E2CA97B19215
Water stains on the ceiling tile. Furthest office,
facing the street.

Photo #12

6D165416-DD06-49BE-943D-FBD776358AC0
Water staining on the 2x4 in the ceiling of the
furthest office.
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April 16,2018

Photos
Photo #13

0A0442AF-E8B4-41A9-86BA-6F3EB2A82BBA
Close up of the water staining of the 2x4 in the
ceiling of the furthest office.

Photo #14

2F248A54-4BC2-46AC-A0BA-C59ECFD916AD
Close up of the water staining of the 2x4 in the
ceiling of the furthest office.
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April 16, 2018

Photos
Photo #15

AD1E6229-EDB6-4BD9-8B78-9F8C8F4FEF5F
Furthest office facing the parking lot.

Photo #16

35766212-5439-4910-861F-2E0C7971697A
Office closest to the hallway door.
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April 16, 2018

Photos
Photo #17

34804D94-A8FF-445E-BA9E-AOACFC4951FB
Water stains found on the ceiling tile of the office
closest to the hallway door. This is the view
entering the ceiling the missing ceiling tile closest
to the office door.

Photo #18

6ADA3940-50D5-4929-A272-14F015B69385
Center office facing the parking lot.
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April 16, 2018

Photos
Photo #19

707D2025-EFC3-4C27-9309-CF886661A9FF
Water stains from water dripping down the wall in
the center office facing the parking lot. This is the
view of the tile closest to the office door.

Photo #20

41082176-30E1-44A7-BDDC-E9192F20BDDF
Water staining from water dripping down the wall
in the center office facing the parking lot.
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April 16, 2018

Photos
Photo #21

AD6DCC97-DD93-4961-B74A-432BE28ED92B

Close up of the stains from water dripping down

the wall in the center office facing the parking lot.

'ghis is the view of the tile closest to the office
oor.

Photo #22

F8F00125-3C71-409B-8B0OF-52F53813D47E
Jew of the building from the street. Arrows point
at two very suspicious areas.
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April 16, 2018

Photos
Photo #23

67BEF03F-96FB-49A5-A25B-B75D85442A40
Close up of the two suspicious areas, street facing
the building.

Photo #24

027A6D27-EBDC-47BF-AD3E-05CF9C64D747
Chloslefup of the suspicious area. This is the area on
the left.
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April 16, 2018

Photos
Photo #25

2547D13F-2913-4213-99F0-86806CCD5911
Close up of the suspicious area. This is the area on
the right.

Photo #27

00C1B1D9-6E30-4277-8DEA-A8F19610A0AB
Another suspicious area to left of the first two.

Page 15




American Leak Detection Northern Nevada
1284 Cedar Brook Cit.

Gardnerville, NV 89460

775-691-3800 or 775-901-3376

Measurements

Parameters

4/16/2018 11:25:30 PM
; B

FLIR0002.jpg ' 720047737

4/16/2018 11:25:30 PM

FLIR0002.jpg FLIR C2 720047737

All arrows are indications of extreme temperature differential and are possible
locations of water penetration.

Lead Technician Richard Shall, Certified Level 1 Thermographer



American Leak Detection Northern Nevada
1284 Cedar Brook Ct.

Gardnerville, NV 89460

775-691-3800 or 775-901-3376

Measurements 4/16/2018 11:25:39 PM
Sp1 | 68.7 °F T :
Parameters

Emissivity | 0.95

Refl. temp. | 68 °F

FLIR0003.jpg FLIR C2 720047737

4/16/2018 11:25:39 PM

FLIR0003.jpg FLIR C2 720047737

All arrows are indications of extreme temperature differential and are
possible locations of water penetration.

2121 Lead Technician Richard Shall, Certified Level 1 Thermographer



American Leak Detection Northern Nevada
1284 Cedar Brook Ct.

Gardnerville, NV 89460

775-691-3800 or 775-901-3376

Measurements
Spi

Parameters
Emissivity
Refl. temp.

| 58.2°F

4/16/2018 11:30:55 PM °F
60.4

. — S - e 400
FLIR0006 jpg B

4/16/2018 11:30:55 PM

FLIR0006.jpg FLIR C2 720047737

All arrows are indications of extreme temperature differential and are
possible locations of water penetration.
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